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JOB WANTED 


Young man, college trained, graduate Central 
States School of Banking, general knowledge 
of all phases of banking and operations. Plus 
preparation of required reports and bank 
tax. Seeks executive position with progressive 
bank in 10 to 18 million class. Resume on 
request. Write Box 111, c/o The INDEPENDENT 
BANKER, Sauk Centre, Minnesota. 


ABA Releases 
CU Booklet 


A booklet on the development and 
structure of credit unions has been 
released by the Research Council of 
the American Bankers Association, it 
is announced by Dr. Roy L. Reierson, 
chairman of the council and vice 
president and economist of the Bank- 
ers Trust Company of New York. 

The 75-page booklet, titled “Credit 
Unions,” consists of charts and tables 
with brief comments on credit unions. 
Data is presented on the number of 
credit unions, their assets and liabil- 
ities, savings operations, lending op- 
erations, income and expenses and 
liquidations and borrowings. One 
copy is available, without charge, to 
ABA member banks on request. 








Independence Hall, where the 
Declaration of Independence was 
signed and where the Liberty Rell 
is enshrined, is one of the steps 
on a tour of Philadelphia that 
has been arranged for those at- 
tending the Independent Bankers 
Association convention April 27- 
28-29. The photo shows the beau- 
tiful new multi-million dollar In- 
dependence Hall Mall. 
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Bank Is 25, But Offers Combined 
Experience of 124 Years to Public 


The Grundy National Bank of Grundy Center, Iowa, is a relatively young 
institution at 25, but its officers and employes offer the public a combined 
banking experience of 124 years. 

Topping the list is W. T. Heckt, president of the institution, with 39 years of 
banking experience in Grundy and Tama counties of Iowa. 

The bank’s century and a quarter of combined experience came to light re- 
cently as the institution celebrated its 25th anniversary. Grundy National was 
organized and opened for business on March 16, 1934, in the midst of the de- 
pression. 

To commemorate the silver anniversary, bank personnel offered a silver 
dollar free to persons who opened a new savings account, with a minimum of 
$10, during the observance and a following two week period. Those who added 
$10 or more to existing savings accounts also were given a free silver dollar. 

A full page advertisement in the Grundy Register carried pictures of all bank 
officers and employes. Others listed, and their total years of banking experience, 
were, William Groote, vice president, 33 years; Dale Bee, cashier, 20 years; 
Sara Lee Yoder, assistant cashier, 12 years with bank; Mrs. Mary Ellen Stock, 
assistant cashier, 11 years; Joy Miller, teller, four years; Donna Long, teller, 
three years, and Jackie Walbaum, teller, two years. 
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Formula for an Open House 


Marion, Ohio—Begin with a television clown who has a wide appeal for 
children, mix in the mystery of an air door, season with suspense, leaven with 
planning—and you have a successful bank open house that will draw as many 
as 15,000 persons. 

That is the formula that brought results for National City Bank of Marion, 
Ohio, when its Plaza branch was opened recently. 

Working closely with their advertising agency, bank officials planned months 
ahead on the opening of the new banking office. Plaza branch is an ultra- 
modern drive-in office with the latest in bank accommodations. Among its 
innovations is an air door which makes use of moving current of air to keep 
out heat in the summer and cold in the winter. This allows customers to 
enter without opening a door. 

Bank officials, interested in getting adults to their opening in record num- 
bers, made an appeal to children. They had a ready-made drawing card in 
the person of Flippo, the personable clown on a Columbus, Ohio, TV station, 
a big hero among the younger set. 

Flippo was signed up and the Howard Swink Advertising agency of Marion 
began its campaign. Teaser ads featured the clown and the air door. Besides 
this, there was a money guessing contest for adults at the open house along 
with radio and newspaper publicity to swell out the pre-opening drive. 

On the day of the opening, a record crowd gathered outside the bank. By 
the time Flippo made his entrance, he was faced with a packed house. During 
the three hours the clown was on stage in the bank he gave out 7,000 photo- 
graphs and thousands of balloons to children. 

Adults streamed through the bank in an endless line, examining the interior 
and getting the full story of the new facilities. Nearly 4,000 persons registered 
for the cash-guessing contest. Winners were given a first prize of $100, a 
second of $50, 10 third prizes of $10 and 20 fourth prizes of five dollars— 
all payable in Plaza Branch savings accounts. 
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(Come. to Philadelphia! 


There’s fun for everyone in Philadelphia—places 
to go, things to do. And the weather will be at its 
Springtime best during the Independent Bankers 
Association convention at the Sheraton Hotel, April 
27-28-29. A tiny sampling of historic spots IBA 
visitors will see is shown on this page. If you haven’t 
already registered for the convention, we suggest 
you do so now! 
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PHILADELPHIA MUSEUM OF ART HAS HUGE COLLECTION, FROM EARLY MASTERS TO MODERN 
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CRISIS IN NEW YORK 





Empire State Independents Try 
To Block ‘Monopoly’ Bank Bill 


Independent banks of New York 
state, in a fight for their lives, have 
mobilized forces to combat the state 
omnibus banking bill which would 
allow unlimited future expansion of 
metropolitan banking combines. 

In the forefront of the fight is 
Charles R. Hawkins, president of the 
First National Bank of Spring Valley 
and New York state director of the 
Independent Bankers Association of 
America. Mr. Hawkins, in a stinging 
attack on the measure, termed it an 
“octopus bill,” a move by “the 
money banks of New York City to 
reach out their tentacles in an effort 
to swallow independent banking 
throughout New York state.” 

The measure has two main sec- 
tions, one dealing with bank holding 
companies and the other with bank- 
ing districts and branch bank privi- 
leges. According to State Senator 
John H. Cooke, Alden Republican, 
the bill’s objectives are to prevent 
banking monopolies in the state, 
while authorizing the banking indus- 
try to keep pace with the expanding 
economy and shifting population. 

Main Provisions 

@ For holding company purposes, 
the state would be divided into two 
districts. The first would consist of 
Long Island, New York City and 
Westchester and Rockland counties; 
the second, the balance of the state. 

@ A holding company formed by 
a bank in the first district could 
acquire other banks in the first dis- 
trict or establish new ones, but it 
could not acquire banks or establish 
new ones in the second district. 

@ However, a holding company 
formed by a bank in the second dis- 
trict could acquire banks, or establish 
new banks, in the first district, but 
only if these first district banks con- 
stituted 45 per cent or less of the 
holding company’s total assets. It 


Page 4 





BANKERS TAKE 
OWN ADVICE 


Most bankers practice what they 
preach when it comes to making out 
wills, according to an informal sur- 
vey made by the Trust Division of 
the American Bankers Association. 

Of the 563 bankers and trustmen 
who responded to the question “Do 
you have a will?” 535 answered 
“ves.” That’s an affirmative percent- 
age of 95. 

Figures for the nation at large are 
not known, but Columbia University 
four years ago polled some 45,000 
professional men and women among 
its alumni and found that nearly half 
of them had no wills. 





would have the right to acquire banks 
or establish new ones in the second 
district. 

@ The bill’s second section, deal- 
ing with banking districts and branch 
bank privileges, would reduce the 
number of banking districts in the 
state from nine to eight. The first 
would be made up of all Long Island, 
New York City and Westchester and 
Rockland counties. The other exist- 
ing banking districts would be re- 
numbered but otherwise left un- 
changed except for the third district. 
Westchester and Rockland counties 
would be transferred from the present 
third district to the new first. 


Celler Attacks Bill 


Aligned with the independents of 
the Empire state in denouncing the 
bill is Representative Emanuel Celler. 
New York Democrat, and chairman 
of the House Committee on the Judi- 
ciary and of its Antitrust Subcom- 
mittee. 

He has charged that the bank bill 


“would lead to monopolization of 


the state’s banking resources by a 
handful of giant banks which, for 
years, have sought to achieve domi- 
nation over the banking system of 
the state and for years have been 
pressing for such legislation.” 

Representative Celler said it is de- 
plorable that the Joint Committee 
reported out this bank monopoly bill 
without public hearings or without 
opportunity for its opponents to pre- 
sent their views. He added that “it 
is curious indeed that the New York 
superintendent of banks, G. Russell 
Clark, gave his enthusiastic endorse- 
ment to this measure after having 
been in office for but one day.” 

‘Unseemly Haste’ 

The congressman added, “the un- 
seemly haste of the New York super- 
intendent of banks in rubber-stamp- 
ing this monopoly bill bodes ill for 
independent banking in New York 
state and for future vigorous, effec- 
tive banking competition.” 

Parallel thoughts were expressed 
by Mr. Hawkins in his blast against 
the measure. “This,” he insisted, “is 
only the first step by the big money 
banks to capture banking throughout 
the state. Today they take Rockland. 
Tomorrow it will be Orange county, 
then Putnam, then Sullivan, then Del- 
aware county and so on throughout 
New York. 

“Their appetite is insatiable,” Mr. 
Hawkins warned. “They would not 
be satisfied unitl they have gobbled 
up all the banking power and re- 
sources in sight.” 

Sounds Death Knell 

“The present banking laws,” said 
the IBA director, “were set up 20 
years ago to preserve independent 
banking and to prevent exactly the 
kind of grab this legislation would 
allow.” 

He added, “This legislation would 
sound the death knell to independent 
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‘‘Let’s keep our money in town!” 


We hear that statement every day 

from New Quarters Committees. 
And we agree. That’s why we make sure that the bulk of 
your new quarters construction dollar is spent right in 
your own community. 


Take First Troy National, or Second of Philadelphia’s 
Lawncrest branch. They’re typical. All but a few cents of 
every construction dollar was spent either Jocally, or went 
to national suppliers of such items as vault equipment, etc., 
unavailable locally. At Troy, 78 per cent of the building 
construction cost went to local suppliers, sub-contractors, 
and labor. .at Lawncrest, closer to major supply sources, 
93 per cent. 


For the personalized supervision that helped make each 
project so successful...for the careful guardianship of 
client interests ... Bank Building Corporation received but 


NEW 


YORK 


a small fraction of the total cost of construction. 


But even more important than its contribution to efficient, 
economical construction was the vital role of Bank Build- 
ing’s team of specialists in planning these projects. The 
success of these outstanding banks was assured right at the 
beginning by the creative talent and practical banking 
know-how of the world’s topflight group of financial plan- 
ners and designers. To their assignments, from the initial 
operational analysis to the last detail of interior planning, 
they brought the experience gained on over 3,400 completed 
financial projects . . . so that the final result combines beauty 
with maximum operating efficiency and minimum op- 
erating cost. 


Write us today for a list of compieted projects near you 
. projects where other bankers have “‘kept their money 
in town.” There is no obligation, of course. 





ST. LOUIS: 1130 HAMPTON AVENUE 
«CHICAGO «SAN FRANCISCO «© ATLA? 
() ne fir Out 
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“Well, I see ‘old life of the party’ last nighi still is able to wiggle around!” 


banking, and the people and business- 
men should be forewarned and 
alarmed...” 

Dangers to independents inherent 
in the bill was unwittingly expressed 
in a The New York Times article 
which called the proposal “a hesitant 
step toward state-wide branch bank- 
ing.” The Times article then added, 
“If the measure should falter, it 
would not be because of growing 
numbers of those opposed to change 
in any form. These are fewer today 
then ever before. It would be because 
those seeking a revision prefer a 
bolder approach.” 


Holding Firm Rival 


Words of one of the bill’s legisla- 
tive backers also were a warning to 
the independents. State Senator 
Cooke, in explaining provisions of 
the act, said it “would permit the 
formation of an upstate holding com- 
pany to rival the existing Marine 
Midland Bank, now the only state- 
wide holding company.” And, ac- 
cording to the senator, there should 
be a chance for competition, “so 
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long as the giant New York City 
banks are not able to be part of that 
competition.” 

Under the bill, First National City 
Bank of New York would be per- 
mitted to acquire the County Trust 
Company of Westchester through a 
bank holding company and operate 
the Westchester bank as a subsidiary. 
Federal Reserve Board disapproval 
blocked this move previously. Also, 
it would permit the Chase Manhattan 
Bank of New York to merge with the 
First National Bank of Westchester 
and operate it and its branches as 
Chase Manhattan branches. 


‘Freeze’ to Expire 


If the bill becomes law, the exist- 
ing statutory “freeze” on holding 
company operations would expire 
automatically on June 30. 

Representative Celler has pointed 
up dangers of the concentration of 
money and credits in the state with 
the words: 

“The banking system of New York 
state traditionally has relied for its 
vitality on vigorous competition by 


a multitude of independent banks, 
locally organized, locally financed, 
and locally managed. Nevertheless, 
there has been in recent years a 
discernible trend . . . toward concen- 
tration of the banking business into 
fewer and larger hands: Indeed, in 
New York City, the four largest banks 
now control over 60 per cent of all 
commercial bank assets. What is 
more, the two largest—Chase Man- 
hattan and First National‘City— con- 
trol almost 42 percent of the City’s 
banking assets.” 

The statement by Representative 
Celler declared, “It is crystal clear 
that adoption of either provision of 
this bank monopoly bill would amount 
to capitulation to a few powerful 
banking institutions in New York 
City. If the New York state legisla- 
ture desires competition rather than 
monopoly in banking, it should re- 
ject this measure.” 


Bank Building 
Corp. Marks 


Record Year 


Sales of more than $22 million in 
1958 have been announced by Bank 
Building and Equipment Corpora- 
tion of St. Louis, Missouri, marking 
the 13th year of successive gain, ac- 
cording to the annual report. 

Total sales of $22,311,492 were 10 
per cent higher than in 1957 and $5 
million more than in 1956, J. B. 
Gander, president, reports. “In 10 
years,” he noted, “our sales have in- 
creased by 350 per cent.” He added, 
“This success in increasing our total 
business was a major factor in estab- 
lishing a gross profit figure of $4,- 
005,281, another all-time record.” 

“We have maintained our dollar 
gross profit position and we began 
1959 with a record-breaking backlog 
of $23 million,” said the president. 

“These earnings more than justify 
the continuance of our dividend poli- 
cy of $1.20 a year. Cash dividends of 
30 cents per share were paid to stock- 
holders in December, 1957, March, 
June and September of 1958. Stock- 
holders received for the fiscal year 
of 1959 a cash dividend of 30 cents 
a share and an extra two per cent 
stock dividend, also paid on that 
date.” 

The firm employs 3,600 persons 
and is in its 46th year of operation. 
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DUBOIS TESTIFIES 





Bank Merger Control Bill ‘Too 
Moderate, Is IBA Stand 


The bank merger control bill pending 
in the U.S. Senate was criticized as 
being too moderate by Ben Dubois of 
Sauk Centre, Minnesota, secretary of 
the Independent Bankers Association, 
in testimony before the Senate Bank- 
ing and Currency Committee March 
19. 

Similar criticism of the bill was 
made by Representative Emanuel 
Cellar of New York and Harry J. 
Harding of Pleasanton, California, 
honorary president of the Indepen- 
dent Bankers Association of the 
Twelfth Federal Reserve District. 

The standard by which bank su- 
pervisory agencies would measure 
monopoly resulting from a merger 
also was criticized by Mr. DuBois, 
who termed the bill’s language 
“vague and novel.” 

A partial text of Mr. DuBois’ testi- 
mony follows: 


Grass-Roots Voice 


Ours is an organization of small 
banks, a spokesman for bankers at 
the grass-roots level. Eighty-five per 
cent of our membership consists of 
banks with assets of less than $10 
million. About 14 per cent of our 
member banks have assets ranging 
from $10 million to $100 million. 
Less than 1 per cent of our member- 
ship are banks with assets of $100 
million or more. 

The large banks that make up a 
small part of our membership are 
banks which believe in the old sys- 
tem of banking that has served this 
country well, the system that has 
the resources and capabilities to give 
the nation adequate banking service, 
now and in the future. 

The banks belonging to our organ- 
ization are determined to maintain 
our diffused system of banking, a 
system of home-owned and home- 
operated banks dominated by the ba- 
sic philosophy that a bank serves 
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its community best when it is of, by 
and for the community. 


Alarming Trend 


Bankers in our organization had 
much to do with the passage of the 
Bank Holding Company Act of 1956. 
It is this group of bankers who are 
trying to maintain the prohibitions 
against branch banking that exist in 
a number of states. 

It is this group of bankers who are 
alarmed over the wave of mergers 
that have taken place in late years. 
It is this group of bankers who want 
legislation that will positively stop 
this merger trend. Mergers beget 
branch banking and through late 
years many independent banks have 
disappeared via the merger route. 

These mergers of late have not 
been for the purpose of taking over 
weak banks. Many of the nation’s 
great banks have merged. The de- 


sire to be the biggest, the desire to 
dominate seems to be the motivating 
force. Another factor entering the 
picture, perhaps, is a desire of the 
merging banks to limit competition. 
The proponents of mergers have 
sometimes claimed that the merger 
increases competition. This is a spur- 
ious statement, for it is a recognized 
fact that the fewer in the market 
place, the less the competition. 


3 Concentration Routes 


The concentration of banking 
should alarm all those who believe 
in a democratic economy, who know 
the dangers of monopoly and who 
realize that a banking monopoly 
would dwarf into insignificance any 
other type of monopoly, as a banking 
monopoly would spread its tentacles 
into every conceivable form of busi- 
ness. 

There are three routes by which 





BANK HOLDS SECRET TO CONTEST, 
KEEPS SALES FORCE IN SUSPENSE 


A safety deposit box in Chicago National Bank for five months was the 
repository of a sales contest secret that kept a corps of salesmen in suspense 
over the outcome. Grand prize for the sustained contest was a week’s trip to 
Mexico City for the winning salesman and his wife. 

Only man who knew the secret, which was the key to the entire contest, was 
Frank Anger, president of Chicago National. It was he who decided the two 
key weeks during which salesmen of the Spencer Press, Inc., publishing affiliate 
of Sears, Roebuck and Co., would be judged. 

The promotion involved Spencer’s newest publishing venture—an 18 volume 
set of reference books entitled “Our Wonderful World.” Mr. Anger selected 
the two weeks, and before witnesses, locked the envelope in a Chicago National 
safety deposit box. 

Mr. Anger selected two weeks in Spencer’s third and fourth fiscal quarter 
as being the only two weeks during which sales total would be considered for 
the grand prize. Because no salesman knew which two-week period was 
selected, there was constant incentive, company officials felt, to make every 
week’s work most productive. At the end of the contest, Spencer officials met 
with Mr. Anger, the envelope was opened and it was announced that one of 
the firm’s top salesmen was a winner. 
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HERE’S DON TOSCH: 


EX-BALLPLAYER, GOLFER (?)— BANKER 





It’s easy to understand how Don “Moose” Tosch got his nickname. Measuring 6’ 2” and weighing in 
about 200, “Moose” could still fit into the uniforms he wore playing baseball and basketball at Johns 
Hopkins University. Son Randy (“Little Moose”’), age 4, gets frequent pre-school coaching from his Dad. 


Like all American National’s correspond- 
ent bankers, Don is a real person—and a real personality. 
Although he’s the newest member of the Correspondent 
Bank Division, he shares a common attitude with his 
associates ... that of liking people. Most important, he’s a 
competent banker ... a good man to have on your team. 
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When Don isn’t on the road making new friends for the American 
National, he catches up on his putting practice. Don’s wife, 
Helen, apparently doesn’t need as much practice as the ‘‘Moose”’. 
Last year, Don’s scores ranged from 79 to 105. (Tennis, anyone?) 
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Former professional baseball scout and pro basketball player, 
Don often watches the college and pro basketball games on TV. 
Commenting on the current crop of stars, Don says “I’m just a 
midget compared with some of these youngsters.” Incidentally, 
Helen is very proud of Don’s athletic career and cherishes a 
scrapbook of snapshots and clippings which she calls “all the 
Moose that’s fit to print’’. 


When he wasn’t busy commanding his company during the war, 
“Moose” was playing first base for Ft. Derussey in Honolulu. 
In this game against Hickham Field, in 1943, Don recalls that 
he doubled in two runs, hit a homer and struck out. 





American National Bank 


and Trust Company of Chicago 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION LA SALLE AT WASHINGTON ¢ FRANKLIN 2-9200 


American National Bank is fully equipped to provide you with a complete investment service, 
speedy clearance of checks, safekeeping of securities, and integrated foreign department 
information. We will facilitate your transfer of funds, negotiate overline loans, supply 
you with complete and accurate credit information . . . advise you on public relations 
services. More and more banks look to American National for effective service with a mini- 
mum of red tape. We'd like you to look to us for this same kind of friendly cooperation. 
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banking concentration is accomplish- 
ed: branch banking, holding com- 
pany banking, which in substance is 
branch banking, and bank mergers. 

Branch banking is a matter for 
state legislatures. The Bank Holding 
Company Act of 1956 has had a re- 
straining effect on holding company 
expansion. Unfortunately, the intra- 
state clause that was in the House 
bill was left out on the Senate side. 
The legislation would be much more 
effective if the intrastate clause had 
been retained. 

The issue at bar today is legis- 
lation designed to control bank mer- 


gers. The bill before us is S. 1062. 
Rash of Mergers 


The rash of mergers in recent 
years has brought forth recommen- 
dations for merger legislation by 
members of the Congress. The Presi- 
dent has twice recommended merger 
legislation. Merger bills have been 
introduced in both Houses of the 
Congress. 

We understand that the bill under 
consideration by your Committee has 
been endorsed by the Treasury De- 


partment. As the Comptroller’s office 
is part of the Treasury Department 
and of course interested in banking 
legislation, we can presume, I believe, 
that the bill before us expresses to 
quite an extent the views of the 
Comptroller of the Currency. The 
Comptroller has approved, with few 
exceptions, the merger proposals that 
have come to his office. He has shown 
no disposition to stop mergers. 


Puzzling Language 


It is our understanding that the 
Comptroller’s office, Federal Deposit 
Insurance Corporation and the Fed- 
eral Reserve Board are supporting 
S. 1062. It is understandable why 
the Comptroller’s office would sup- 
port this mild measure and the 
Comptroller of the Currency is a 
director of the Federal Deposit In- 
surance Corporation. 

I would expect the Board of Gov- 
ernors to support antimerger legisla- 
tion. Back in June of 1955, Chair- 
man Martin, testifying on the House 
side, stated in substance that the 
Board was giving serious concern to 
the bank merger trend. 








THE SPACIOUS parking area of the Commercial Bank at Daytona Beach, Filori- 
da, was the setting for an auto show in which 44 models of American and foreign 
cars were viewed by 2,000 persons. The show was sponsored by the Daytona Beach 
Automobile Dealers’ Association. Officers of the bank were hosts to persons who 
wanted to view the interior of the structure. Pictured above during the auto 
show are, left to right, A. T. Parsons, vice president and Henry C. Coleman, presi- 
dent of Commercial Bank; Dean Martin, chairman of the show and secretary- 
treasurer of the Automobile Dealers Association, and Don Willis, president of the 


auto association. 
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It does surprise me, though, that 
the Board would accept the language 
of this bill. The bill provides, and I 
quote, “In the case of a merger, con- 
solidation, acquisition of assets or as- 
sumption of liabilities, the appropri- 
ate agency shall also take into con- 
sideration whether the effect thereof 
may be to lessen competition unduly 
or to tend unduly to create a mo- 
nopoly .. .” 

Just what does this language 
mean? Does it mean that the bank 
supervisory agencies are to approve 
bank mergers that tend to monopoly, 
so long as the mergers do not tend 
unduly to monopoly? And what con- 
stitutes unduly? 

Contrast this, if you will, with the 
language of the Clayton Act, which 
applies to other businesses and pro- 
hibits any merger where the effect 
of the acquisition, and I quote, “may 
be substantially to lessen competition, 
or to tend to create a monopoly.” 
Here is language that is meaningful, 
for it has been interpreted by the 
courts on numerous occasions. To 
discard this standard for the vague 
and novel “unduly” in S. 1062 is not 
only to invite trouble but more bank 
mergers as well. 


Dangers in Discretion 


The language in this section of the 
bill presumably gives more discre- 
tionary power to the supervisory 
agencies. The Federal Reserve Board, 
one would think, would like to keep 
discretionary authority to a mini- 
mum. The discretionary authority in 
the Bank Holding Company Act of 
1956 has increased the Board’s work- 
load and involved it in a number 
of very close decisions. 

It appears that when an agency 
has discretionary power, the little 
people are at a disadvantage. It has 
been this Association’s contention 
that good legislation spells out in de- 
tail what can and cannot be done. 

It is apparently assumed that anti- 
merger legislation will be passed. 
Therefore, those not opposed to mer- 
gers desire a bill that is not too re- 
strictive. The very moderate bill be- 
fore us, I am afraid, will have con- 
siderable support from some of the 
banking agencies and from some 
banking associations. 

This bill provides that whenever 
the monopoly question arises, the 
appropriate agency, and I quote, 
“shall not take action as to any such 
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Ten-cent Dollars 


Speaking before the American Bankers As- 
sociation in convention at Chicago, William 
A. Burkett, then superintendent of banks for 
the state of California, predicted that we will 
have a 25-cent dollar in this country before 
too long “if the federal government does not 
do something to check inflation.” 


“If the history of the last 100 years teaches 
us anything,” he said, “it is that inflation is 
more dangerous to a people than any other 
thing except war.” 


We who have lived to see a 50-cent dollar well 
know that some of us could live to see a 
quarter-dollar or a dime-dollar, if the govern- 
ment and its people continue to spend beyond 
their means and keep going deeper into debt. 


The French franc that was worth five to a 
dollar in 1917, and recently revalued, is now 
worth 493 to the dollar, or five francs to a 
cent, 


Federal Reserve Board Chairman William 
McChesney Martin, Jr., speaking in Chicago, 
expressed concern over what he called a 
break down in confidence abroad in the Amer- 
ican dollar. 


This was timely warning, for when the econ- 
omy of a country cracks its other defenses 
crumble. A sound dollar is as essential to our 
national strength and security as atom bombs 
and missiles. The people’s savings, their life 
insurance, their investments, their pensions, 
all depend upon a shock-proof currency. 


The integrity of the American dollar at home 
and its reputation abroad depend upon econ- 
omy in governments, federal, state and local. 
There are but three ways to meet the unpaid 
bills of government—taxation, inflation or 
repudiation. An individual or a government 
that continues to borrow to spend creates 
an artificial prosperity that leads to insol- 
vency, bankruptcy and chaos. 


A nation that piles debt upon debt, refuses 
to balance its budgets and continues to run 
in the red, inflates its currency, circulates 
phoney money, undermines its defense and 
destroys the security of its citizenship. 


We the people, dedicated to the preservation 
of this Republic, will live within our income 
or perish. Only a government that conserves 
can survive. We will save or sink. Only the 
strong stay free. 


President 


HANCOCK BANK 


Bay Saint Louis 


% Gulfport ye Pass Christian 


MISSISSIPPI 


STRENGTH 


STABILITY 


INTEGRITY 


Member Federal Deposit Insurance Corporation 
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transaction without first seeking the 
views of the other two banking agen- 
cies referred to herein . . .” The bill 
further provides that, and I quote, 
“in such a case the appropriate agen- 
cy may also request the opinion of 
the Attorney General with respect to 
such question.” 


Attorney General's Role 


I emphasize the “shall” and “may” 
to call attention to the fact that con- 
sultation between the bank supervi- 
sory agencies on a question of mo- 
nopoly is mandatory, but consulta- 
tion with the Attorney General is 
permissive. Why shouldn’t consulta- 
tion be mandatory in both instances? 

As bank mergers might be viola- 
tions of the antitrust laws, it seems 
logical that the Justice Department 
shall be consulted by the banking 
agencies. Antimerger legislation na- 
turally comes in the field of the At- 
torney General’s office. 

The Antitrust Division of the Jus- 
tice Department has been doing an 
excellent job in enforcing antitrust 
laws. That agency knows the stran- 
gling effect of monopoly upon busi- 
ness; the destruction of competition. 
It would seem that this proposed leg- 
islation is incomplete unless the De- 
partment of Justice is included with 
the agencies in making decisions on 
bank mergers. Further, why should 
the supervisors of state banks be ex- 
cluded from having a voice in mergers 
that effect banks under their juris- 
diction? 


Urges ‘Saving’ Clause 


There is an antitrust ‘“‘saving”’ 
clause governing bank holding com- 
panies. Why shouldn’t this same 
clause apply to banks? The clause 
I refer to is Section 11 of the Bank 
Holding Company Act of 1956 and 
reals as follows: 

“Nothing herein contained shall be 
interpreted or construed as approv- 
ing any act, action, or conduct 
which is or has been or may be in 
violation of existing law, nor shall 
anything herein contained consti- 
tute a defense to any action, suit, 
or proceeding pending or here- 
after instituted on account of any 
prohibited antitrust or monopolis- 
tic act, action, or conduct.” 

A couple of other antimerger bills 
were introduced in the Senate and 
referred to the Committee on the 
Judiciary. Senator Sparkman intro- 
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duced, what to us was a strong anti- 
merger bill. As I recall it, his bill 
had about 10 co-sponsors. Senator 
Wiley’s bill used the understandable 
language we favor, and I quote, 
“may be substantially to lessen com- 
petition or to tend to create a mo- 
nopoly.” We understand that the Ju- 
diciary has turned antimerger legis- 
lation affecting banks over to the 
Banking and Currency Committee, so 
the only bill before us is S. 1062. 


Responsibility Stated 


It is with regret that we find it 
necessary to be in disagreement with 
this proposed legislation, especially 
in view of the fact that this bill bears 
the distinguished name of the Chair- 
man of this Committee, but my re- 
sponsibility is to express the views of 
the Independent Bankers Association. 

Our old system of independent 
banking is in jeopardy. The giant fi- 
nancial institutions with their insa- 
tiable appetite are slowly eating up 
the little fellows. The community 
banks that constitute a diffused sys- 
tem of banking, a system that is close 
to the people of the respective com- 
munities, a system that gives personal 
banking which is far superior to the 
service rendered by a subsidiary of 
some distant central office, need your 
help. 

If independent banking is to sur- 
vive, there must be legislation that 


will protect it from those who are 
forcing upon the country a foreign 
system of banking. 


Indirect Attack 


We do not believe that there is any 
member of the Congress who would 
advocate the destruction of our inde- 
pendent system of banking, our 
home-owned institutions. Even those 
bankers with monopolistic intent 
would not openly call for the elimina- 
tion of independent banking. How- 
ever, by indirection these people and 
their institutions are slowly cutting 
the ground from under our old sys- 
tem of banking. 

In Missouri last fall some of the 
giant banks of that state advocated 
branch bank legislation. It was sub- 
mitted to the people of Missouri. The 
people in every county in that state 
voted down that proposition. This is 
evidence of what the people think of 
branch banking. I believe that people 
feel essentially the same about all 
forms of multi-unit banking. 


A ‘People’s Issue’ 


The future of independent banking 
is more than a banking issue. It is a 
people’s issue and the members of 
the Congress are, of course, inter- 
ested in the public welfare. 

It is the hope of the Independent 
Bankers Association and, I believe, 
the hope of the people, that Congress 
will continue to pass legislation that 
restricts the big from becoming too 
big. Such legislation applied to the 
field of banking should have as its 
objectives the prevention of monopo- 
ly and the welfare of the nation’s 
small banks. 

We believe a bank antimerger bill 
must do more than make a gesture 
toward partial closing of the door 
labeled “mergers.” We believe any 
bank antimerger bill should be un- 
derstandable and effective. S. 1062 
could be both if it were amended by 
striking the word “unduly” and sub- 
stituting “substantially,” and by mak- 
ing consultation with the Department 
of Justice mandatory on all questions 
of monopoly. 


DISAPPEARING ACT 


“All candidates are magicians be- 
fore the election and hard to find 
after the election.” 

—Tom McNight 
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Defalcations 
Rise Again 
During 1958 


Bank losses due to dishonesty of 
employes rose last year above 1957 
and represented the second highest 
loss year of the post-war period. Mal- 
colm C. Engstrom, president of the 
Bank-Share Owners Advisory League, 
noted that $8,493,000 in bank short- 
ages had been reported to the Federal 
Bureau of Investigation during 1958. 

“Most of these dollars represented 
embezzlements and various pecula- 
tions on the part of bank employes, 
including officers,” Mr. Engstrom ex- 
plained. The total topped the pre- 
vious year by $2,300,000. 

Convictions during 1958 of dis- 
honest bank employes rose to 299 
from 242 of the previous year. Mr. 
Engstrom, who also is president of 
the First American State Bank of 
Wausau, Wisconsin, said that the 
record high year was 1956, when 
shortages were $9,400,000. 

He warned that at the rate losses 
are being investigated, one bank in 
10 can expect to be hit with a short- 
age this year. Mr. Engstrom warned 
that “bankers have a public obliga- 
tion to clean their own houses by 
tighter controls over funds or they 
may find an angry public insisting 
the government step in.” 


Cites Specific Cases 


While federal law requires only 
banks to make disclosures of their 
losses, the league president stressed 
that other types of business are losing 
some $500 million a year through 
dishonesty. But since the law does 
not require business to disclose their 
losses, the banking industry is 
“suffering a public relations black 
eye,” he asserted. 

Citing specific cases, Mr. Engstrom 
said that a bank president involved 
in $1,700,000 of unauthorized loans 
made the front pages and all the 
national magazines. A Los Angeles 
bank president, vice president and a 
score of businessmen involved in $1 
million fraudulent overdrafts which 
broke the bank, made banner head- 
lines throughout the state and rocked 
the city. 
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IN SOUTH DAKOTA 





‘Come on in Invitation to Bank 
Holding Companies Is Chilled 


A bill thet would have opened the 
door to invasion of South Dakota by 
bank holding 
companies havy- 
ing headquarters 
outside the state 
was defeated in 
the recent legis- 
lative session at 
Pierre. The fact 
that the bill went 
down to defeat 
was due to efforts 
of independent bankers throughout 
the state, who bombarded their sen- 
ators and representatives with letters, 
telegrams and phone calls after the 
bill’s introduction. Rallying the inde- 
pendent forces was O. D. Hansen of 
Elk Point, president of the Union 
County Bank there. Mr. Hansen is 
South Dakota director of the Inde- 
pendent Bankers Association and na- 
tional IBA second vice president. 

The proposed legislation would 
have removed a barrier to holding 
company expansion that was erected 
by the federal Bank Holding Com- 
pany Act of 1956. The law provides 
that there can be no interstate ex- 
pansion of bank holding companies 
unless the legislature of the state to 
be invaded gives specific permission 
for holding companies to acquire 
bank stock in the state. 





MR. HANSEN 


Dangers Cited 


Dangers to South Dakota inherent 
in the bill were pointed out at a pub- 
lic hearing of the Senate Banking 
Committee by Mr. Hansen and E. F. 
McKellips, president of the State 
Bank of Alcester. Mr. McKellips is 
secretary of the South Dakota High- 
way Commission. 

Following the hearing, the com- 
mittee went into an executive session 
which ended with a decision to table 
the bill. 

Mr. McKellips told the committee 
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GROUP BACKS 
CURTIS BILL 


The Curtis bill, now pending in 
congress, is a “right step in the 
direction of equal taxation” in the 
financial industry, according to a 
resolution of the Independent Bank- 
ers of Florida. The group, in its re- 
cent annual convention, has resolved 
as follows: 

“Whereas Independent Bankers of 
Florida favors equal taxation in the 
financial industry, and 

“Whereas there is pending before 
the Congress of the United States the 
Curtis Bill HR 8737 which is a right 
step in the direction of equal taxa- 
tion, 

“Now, therefore, be it resolved by 
the Independent Bankers of Florida, 
in convention assembled, that the 
organization go on record as urging 
the Florida Senators and Representa- 
tives to vote in favor of said bill.” 

A copy of the resolution has been 
mailed to congressional representa- 
tives from Florida and bank organi- 
zations, according to H. D. Smith, 
executive secretary. 





that the traditional role of the inde- 
pendent bank as the center of com- 
munity life was threatened by the 
legislation. Though the independent 
bank can outdo the group bank in 
service, he said, the independent can- 
not match the “unlimited purse” of 
the bank holding company. 

Mr. Hansen pointed out that the 
two Minneapolis-based bank holding 
companies, First Bank Stock Corpo- 
ration and Northwest Bancorpora- 
tion, already control 33 per cent of 
commercial bank deposits in South 
Dakota. Passage of the state bill, to 
permit holding companies to buy bank 


stock without restriction, also would 
have permitted Firstamerica Corpora- 
tion of San Francisco to invade the 
state, Mr. Hansen asserted. A partial 
text of his statement to the committee 
follows: 


‘Hunting License’ 


The bill before you would be the 
authorization, yes, even the invita- 
tion, for big out-of-state holding com- 
panies to expand in South Dakota 
and exercise increasing dominance 
over money and credit in this state. 
The bill would give huge holding 
companies having headquarters in 
Minneapolis, San Francisco and per- 
haps other large cities, a special 
hunting license to come in and bag 
South Dakota banks. 

It is well established in precedent 
and law that it is in the public in- 
terest to regulate bank holding com- 
panies. Representative Brent Spence 
of Kentucky, chairman of the House 
Banking Committee, once observed 
there is no substitute for “local con- 
trol and local interest” in the home- 
town bank. He added, “I’m opposed 
to nonresident operation of the home- 
town bank.” 

Mr. Spence further observed that 
“remote control, centralized control, 
the concentration of economic power 
and the purchasing of banks wher- 
ever they are available is not good 
for the country.” 


State Laws 


On the state level, Illinois and In- 
diana recently adopted bills to re- 
strict expansion of bank holding 
companies. Similar bills now are 
under consideration in Nebraska and 
Missouri. A holding company bill 
soon will be introduced in the Min- 
nesota legislature. 

What happens when bank holding 
companies are permitted to expand 
without restriction? The experience 
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of one of our neighboring states, 
Minnesota, furnishes the answer. In 
Minnesota, bank holding companies 
control 61 per cent of the commercial 
bank deposits. First Bank Stock Cor- 
poration and Northwest Bancorpora- 
tion between them control more than 
half of the commercial deposits in 
Minnesota. 

Presently, the two Minneapolis- 
based holding companies have 34 
outlets in South Dakota—11 banks 
with 23 branches. These two hold- 
ing companies now control 33 per 
cent of all bank deposits in South 
Dakota. Their support for this bill 
indicates they are not satisfied with 
that percentage and want more. 


Double Danger 


Most of us, I know, when we first 
saw the provisions of S313, thought 
of how this bill would help the two 
Minneapolis-based holding compa- 
nies which already exercise so much 
control over money and credit in 
South Dakota. But let’s not forget 
another holding company that is 
right on our doorstep and would 
come in—if you gentlemen open the 
door. 

The two Minneapolis bank holding 
companies are big, but the company 
which would invade South Dakota 
should this bill be enacted is the 
biggest. | refer to Firstamerica Cor- 
poration of San Francisco, which 
now controls deposits totaling nearly 
$4 billion. 

Why am I so confident that enact- 
ment of this bill would bring First- 
america on the run into South Da- 
kota, bearing bundles of cash for 
purchase of banks? Well, a person 
can judge what a corporation might 
do when he knows how it has op- 
erated in the past, just as he can 
judge an individual on the same 
basis. 


Frantic Purchase Pace 


The predecessor corporation of 
Firstamerica, Transamerica, bought 
20 banks in six states where it had 
never operated before in a four- 
month period in 1956. Among the 
states invaded were Wyoming and 
Montana. Had the Bank Holding 
Company Act of 1956 not been 
passed when it was, I’m sure that 
Firstamerica already would be op- 
erating in this state. 

As I mentioned, Firstamerica is 
the biggest holding company in the 
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V’LL LOVE YOU IN 
MAY AS I DID 
IN DECEMBER 


With one of my Christmas Clubs, you'll have proof that Santa 


loves you the year-round, 


My Clubs are always on the job. People come in to make payments 
... discover your other services... stay on as customers. Many 
will deposit part or all their Christmas money in savings accounts. 
Then, too, my Clubs are wonderful goodwill builders. 


There are many Clubs to choose from, but 1 know Rand M€Nally’s 
Club will do a wonderful job for you. Rand M€Nally gives you 
beautiful four-color promotional material, ad mats, shopping and mailing 
lists, coupon books, checks, and other supplies. In fact, you get 
everything you need for a successful Club that keeps growing. 


For samples and full 
information, write today to: 
Rand MCNally & Company, 
Christmas Club Division, 

405 Park Avenue, New York 22, 
Box 7600, Chicago 80. 
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74 Strong Voice 
for 
74 Vigorous Cause 


That's 


THE INDEPENDENT BANKER 


Dedicated to perpetuation of America’s system of 


independent unit banking. 


Each month THE INDEPENDENT BANKER 


goes to 5,500 members of the In- 
dependent Bankers Association and 


more than 600 other subscribers. 
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nation. Until only recently it con- 
trolled bank deposits of only $3 bil- 
lion through its 23 banks and 297 
offices in 11 states. The total was in- 
creased by $1 billion by acquisition 
of California Bank in Los Angeles. 

It might be of interest to note at 
this point that Northwest Bancorpo- 
ration with deposits of 1 billion, 729 
million dollars, is the nation’s third 
largest bank’ holding company, while 
First Bank Stock Corporation, con- 
trolling deposits of 1 billion, 571 
million dollars, is the nation’s fourth 
largest. 


Monopoly Aspect 


The trend toward concentration of 
money and credit is of grave con- 
cern to the federal Department of 
Justice, which has responsibility for 
enforcing the nation’s anti-monopoly 
laws. This trend would be accelerated 
by passage of S313. 

The problem posed by the concen- 
tration is one in which the public has 
a great stake. Jesse Wolcott, now 
chairman of the Federal Deposit In- 
surance Corporation, observed some 
years ago while he was chairman of 
the House Banking Committee, 
“Whoever controls money and credit 


controls the lifeblood of the economy | 


—and therefore the economy.” 


Ben DuBois, the veteran and re- | 





spected secretary of the Independent | 


Bankers Association, once posed this 
question at a holding company hear- 


ing before the Federal Reserve Board: | 


“Are we going to let the avaricious 
big bankers devour our independent 
banking system a bite at a time, or 


are we going to halt this dangerous | 


trend toward banking monopoly?” 
It seems to me that this same ques- 
tion is appropriate here today. 


Against Public Interest 


I believe it cannot be demonstrated | 


by anyone that S313 is in the public 
interest. True, if this bill were passed, 
the market for the sale of bank stock 
might improve a bit, but should that 
be a consideration here? Is that pub- 
lic interest? 

Representatives of the two holding 
companies now operating in this state 
say their firms have not acquired ad- 
ditional outlets in many years and in 
effect, ask us to trust their benevo- 
lence and restraint. 

When holding company spokesmen 
say their firms have not expanded by 
purchase for some time, they imply 
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You won't find it in the dictionary... 
or at any other bank 


You'll find it only at Union Bank, where Money Engineering was 
conceived and developed. To our correspondents throughout the 
world, Money Engineering means speed of transit service calcu- 
lated in minutes, not miles. Discover how Money Engineering can 
bring new efficiency to the clearing of your Southern California 
transit items. Call, write or wire today. 


LOS ANGELES 

Eighth & Hill Streets 

MAdison 6-8441 

Teletype LA 501° Bank Wire SLUN 
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WHITE TIE AND tails were in order at the annual Mardi Gras ball in Washing- 


ton, D.C., as RJ. (Robbie) Castille, president of Guaranty Bank and Trust 
Company of Lafayette, Louisiana, escorts a smiling beauty, Miss Judith Rebecca 
Fletcher, Mr. Castille is Louisiana director of the Independent Bankers Associa- 
tion, The Ball is an annual presentation of the Louisiana State Society of Wash- 
ington which this year honored the sweet potato industry of the state. The Society 
elected Dr, Julian C. Miller of Louisiana State University king and Miss Linda 
Guidry queen, The event was attended by the Louisiana congressional delegation 


and prominent civie and political leaders, 


this is “good behavior” on their part. 
Killing S313 is an effective way of 
insuring that this “good behavior” 
will continue. Why put South Da- 
kota in the role of trusting Red Rid- 
ing Hood to the holding companies? 
Minnesota, our neighbor to the 
east, now has the dubious distinction 
of being the state in which holding 
companies have the largest percent- 
age of bank deposits, The amount of 
holding company bank deposits in 
this state already is formidable, 33 
per cent, Enactment of 5313 would 
break down the barriers and make 
South Dakota the battleground be- 
tween holding company giants from 
east and west—Northwest Banco and 
First Bank Stock of Minneapolis and 
Firstamerica of San Francisco, In- 
dependent banks—and the public— 
would be caught in the crossfire. 
S313 is a legislative tool to hasten 
the concentration of money and 
credit in a few hands in this state. 
Its passage would increase the threat 
of monopoly. This bill is against the 
public interest and we urge this com- 
mittee to recommend against it. 
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200 Expected to 
Register for 


Banking School 


The second of three annual classes 
of the Southwestern Graduate School 
of Banking, held on the campus of 
Southern Methodist University in 
Dallas, Texas, is scheduled for July 
19 through August 1. Applications 
are now open. 

Designed to provide advanced 
training for executive personnel in 
all sizes of banks, the school is one of 
five such institutions in the nation 
and is co-sponsored by Southern 
Methodist University and the Dallas 
Clearing House Association, 

Nearly 200 bankers attended the 
first session and another 200 are ex- 
pected for the second class. Third 
class of the three-year program will 
be added in the summer of 1960, 
when all three groups will meet at 
the same time. 





NABW Sets 
Six Regional 
Meetings 


Six regional conferences have been 
scheduled for the Natignal Associa- 
tion of Bank Women during April 
and May, Charlotte A, Engel, presi- 
dent, reports, She is trust officer of 
the National Savings and Trust Com- 
pany in Washington, D. C. 

First of the conferences will be for 
members of the southwestern division 
on April 10, 11 and 12 at Hot 
Springs National Park, Hot Springs, 
Arkansas, General conference chair- 
man will be Mrs, Marvin Park, vice 
president and cashier of the Bank of 
Cabot, Cabot, Arkansas, 

Other conferences and their chair- 
men are: 

@ April 17, 18 and 19 at Charles- 
ton, South Carolina, for the southern 
and southeastern divisions, Con- 
ference chairman is Miss Mary M. 
Hart, assistant cashier, Peoples Na- 
tional Bank, Conway, South Carolina. 

@ May 1, 2 and 3 at Pocono, 
Pennsylvania for the Middle Atlan- 
tic, New England and North Atlantic 
divisions, Chairman is Miss A, Joyce 
Rutt, secretary of the Stroudsburg 
Security Trust Company, Strouds- 
burg, Pennsylvania. 

@ May 8 and 9 at Cincinnati, 
Ohio, for Lake, Mid-West and North 
Central divisions, Conference chair- 
man is Miss Virginia Engelken, as- 
sistant secretary of the Central Trust 
Company in Cincinnati. 

@ May 9 and 10 at San Diego, 
California, for Rocky Mountain and 
Western divisions, Chairman is Miss 
Barbara J. Maxwell, assistant cashier 
of The First National Trust and Sav- 
ings Bank, San Diego. 

@ May 16 and 17 at Seattle, Wash- 
ington, for the Northwestern divi- 
sion, Chairman is Mrs. Margaret C. 
Johnson, assistant secretary of Wash- 
ington Mutual Savings Bank in 
Seattle. 


TOO MUCH PADDING 
A loan at a high interest rate is like 
a soft chair—easy to get into, but 
hard to get out of. 
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Bumper Turkey 
Crop Will Mean 


Lower Prices 


A record 1959 turkey crop, possi- 
bly exceeding the previous high of 
81 million head, is in prospect, ac- 
cording to word from the United 
States Department of Agriculture. 

The anticipated crop, warns Secre- 
tary of Agriculture Benson, will mean 
lower prices to raisers, The secretary 
noted that recent reports indicate the 
number of breeder turkeys on hand 
is higher than necessary to fulfill 
farmers’ stated intentions as of Jan- 
uary 1. Expectations then were to 
raise five per cent more than the 77 
million head of the 1958 crop. 
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DOES RETIREMENT HELP ONE 
BECOME A BANK DIRECTOR? 


What are your chances of ever being a bank director? It all depends on 
your line of work, according to a survey. 

The survey, by the Pennsylvania Bankers Association, found that other 
things being roughly equal, your chances aren’t too good if you are an adver- 
tising man, scrap dealer, laborer, musician, camp director or even the mayor of 
your town, 

Only one of each of these made the grade in Pennsylvania. Your chances of 
becoming a director are equally slim if your line is hatching fish, moving and 
storage, public relations or canning. 

Those on the retired list rank high, however. Of the 3,603 bank directors 
counted by the PBA, 589 list that as their occupation. Manufacturers are next 
with 523, Bankers came in third, oddly enough, with 485, 

Others: Merchants, 480; lawyers, 281; farmers, 188; insurance men 171 
and doctors, 128. Ten women in the state are on boards of directors. 
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IN ILLINOIS 








Ryan Cites Historic Dangers in 
Concentrating Money & Credit 


Illinois independent bankers have 
been warned they must learn the 
lessons of history, that bigness in 
banking is dangerous and that there 
is a growing trend throughout the 
nation to concen- 
trate money and 
credit in the 
hands of a few. 
Issuing the warn- 
ing was B. H. 
Ryan, president 
of the State Bank 
of East Moline, 
Illinois, in a talk 
before the Taze- 
well-Mason County Federation at Pe- 
kin, Illinois. Mr. Ryan is past presi- 
dent of the Independent Bankers As- 
sociation and currently is state di- 
rector for the IBA in Illinois. He is 
a leader in the fight against the move 
to legalize branch banking in Illinois. 

“Just how big is big and is big- 
ness dangerous?” he asked. “I cannot 
say how big big is, but I say, yes, 
that bigness is dangerous.” He also 
warned there are moves afoot through- 
out the nation, both on the east and 
west coasts, as well as in Illinois, to 
concentrate control of money in the 
hands of bigger and bigger corpora- 
tions. 





MR. RYAN 


History Repeats 


Mr. Ryan briefly traced the history 
of branch banking in the United 
States, indicating independents of to- 
day could learn a lesson from a study 
of the facts. “As many of you will 
recall, the late 1920’s was a period of 
expansion, mergers and speculations. 
In almost every field there was a 
great rivalry to be the biggest, and 
banking was no exception. 

Don’t tell me history doesn’t re- 
peat itself,” he asserted. “Today, as 
you know, banks are trying to outdo 
each other to see who will be the 
biggest . . . the two big banks of 
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BANK ONCE A 
MULE BARN 


From mule barn to bank is a tran- 
sition that few buildings undergo, 
but the Stockyards National Bank of 
Wichita, Kansas, can claim the dis- 
tinction. 

Says Vice President John A. 
Owens, “Our building, which was 
formerly the old mule and hay barn 
for the Stockyards Exchange Com- 
pany, was remodeled approximately 
two years ago to provide our present 
facilities.” 

The bank is adding approximately 
1,200 square feet of floor space on 
the second floor to house the book- 
keeping, transit and proof depart- 
ments. The area formerly was un- 
developed space. The additional space 
is necessary due to growth by the 
bank the past six months. “We are 
approximately 30 per cent larger 
than we were last fall,” states Mr. 
Owens. The construction program is 
due for completion soon. 

The area now used for bookkeep- 
ing, transit and proof departments 
on the main floor of the bank will 
be devoted to quarters for bank offi- 
cers, the consumer credit department 
and the municipal bond department. 





Chicago complain they cannot serv- 
ice industry as they should . . . these 
two banks now have about one-half 
of all Chicago deposits, 50 per cent 
of the loans and 60 per cent of the 
capital funds of all Chicago banks. 
Either of them can now loan 
$25,000,000... 

“Honestly, I would think that the 
two big banks of Chicago—one with 
24.6 per cent of their deposits from 
correspondents, and the other with 


15.1 per cent of their deposits from 
correspondents, would have some con- 
sideration for their customers. One of 
the presidents of the Chicago banks 
subscribes to the fundamental princi- 
ple of unit banking—that locally own- 
ed and managed banks serve the in- 
terest of the local people better than 
any branch or holding company sys- 
tem.” 
Lesson In Europe 


There is a lesson to be learned in 
Europe, too, he told the group. There 
the concentration of wealth in the 
hands of a few made it easier for 
government to take control of money 
and credit. 

The result is that big banks and 
insurance companies were national- 
ized in most of Europe with govern- 
ment taking over “jurisdiction of 
bank deposits and insurance funds, 
taking them out of the hands of the 
wicked capitalists. The governments 
of Europe loan directly to business 
today, and in France and Italy, 
through the nationalized banks.” 

“Do we want this to happen in the 
United States? I must answer no, 
but unless something is done by in- 
dependent bankers, it will happen.” 

He cited California as a “prize ex- 
ample of branch banking and big- 
ness” and said, “the big banks of the 
state control everything—even to pol- 
itics.” 

Notes Branching Trend 

He continued, “From January 1 
to June 30, 1958, de novo branches 
increased by 260; banks converted 
into branches increased by 58; 
branches discontinued, 13—a net in- 
crease of 305 branches. 

“The bankers who oppose branch 
banking are accused of having emo- 
tional arguments and of being selfish. 
Is this really true, or are the pro- 
ponents the ones who are selfish—for 
power and dominance.” 


‘THE INDEPENDENT BANKER 











2 Promoted by 
Bank Building 
Corporation 


Two officials of Bank Building and 
Equipment Corporation of St. Louis 
have been promoted, J. B. Gander, 
president announces. 

D. E. Mosby, former director of 
public relations, has been named to 
the dual posts of advertising director 
and assistant to the president in the 
newly-formed commercial section of 
the company’s design division. 

Mr. Mosby joined Bank Building 
in 1955 as director of personnel and 
in 1956 was named director of the 
firm’s new public relations depart- 





MR. MOSBY MR. BELLOWS 


ment. He is a graduate of St. Louis 
University and has had wide exper- 
ience in labor relations and industrial 
engineering. 

C. K. Bellows succeeds Mr. Mosby 
as director of public relations. Mr. 
Bellows joined Bank Building as as- 
sistant public relations director in 
1957, following a three year tour of 
duty with the air force. He is a grad- 
uate of the University of Missouri 
school of journalism. 
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TRIM, CONTEMPORARY lines mark the new home of Boonville National Bank, 
Boonville, Indiana. Striking lattice work effect over glass paneled front facade is 
achieved through use of open cell concrete blocks. Designed and built by Bank 
Building and Equipment Corporation of America, the new one-story structure 
includes drive-in banking among its complete services. 


THE SHIP IS LAUNCHED 





In all likelihood, by the time this 
appears in print the bankers of the 
country, and the printers as well, will 
have had time to digest the A.B.A. 
release on the common machine 
language for mechanized check 
handling. In many banks the wheels 
will soon be rolling toward the goal 
of automation. Thus, after years of 
intensive study, the good ship 
Mechanization is launched and a 
new era of bank operations begins. 


Simultaneously, a new era begins 
for check printers, ushering in new 
quality controls and expanded re- 
sponsibility. The bank check will 
constitute the fuel that will drive the 
machines that process the checks of 
the future and—expressed in auto- 
motive terms —this fuel must be 100 
octane. Heretofore we have probably 
been producing at about the 70 
octane level, which was pretty good 
but not good enough to provide the 
hot spark needed to activate the 
delicately balanced machines that 
will soon be in use. In order to print 
within the tolerances of the new spe- 
cifications, we must refine our opera- 
tions to a degree that will change 
printing from an art to a science. 





























The expanded responsibility of the 
printers will gradually be recognized 
as it becomes apparent that they no 
longer are printing pieces of paper 
but instead are turning out source 
documents upon which banks will 
depend for fast, accurate account- 
ing. This responsibility carries with 
it a definite liability that could bulk 
up large in the event the encoding 
was not up to par. 


We here at DeLuxe might perhaps 
be inclined to over-emphasize the 
problems of printing within the 
encoding specifications as now 
established, but perhaps that is 
because we have lived with them 
long enough to know that they can 
jump up and bite us if we relax 
our watchfulness in the slightest 
degree. Until it is demonstrated that 
they are not realistic, we propose to 
take them seriously and adhere to 
them regardless of what happens 
to our machine output. Despite 
the problems that lie before us, 
however, we are confident that 
the mechanized check handling 
system will live up to every promise 
and our hats are off to those who 
created it. 














Manufacturing Plants at: 
CLIFTON, PAOLI, CLEVELAND, INDIANAPOLIS, CHICAGO, 


KANSAS CITY. ST. PAUL. DALLAS, CHATSWORTH 
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FOR THE first time in the 10-year history of the annual Freedoms Foundation 
Awards, top recognition for local advertising on the American System was made 
to a banking institution—The Peoples State Bank of St. Joseph, Michigan. The 
award was based on a series of newspaper ads, one of which is reproduced above. 
Among others were ads based on Law Day, Memorial Day, Flag Day, Independence 
Day, Labor Day, and Columbus Day. John S. Stubblefield, president of the bank, 
received the award from Admiral Arthur W. Radford in ceremonies at Valley 
Forge, Pennsylvania. In receiving the George Washington Honor medal, the bank 
was cited “for outstanding achievement in bringing about a better understand- 


ing of the American Way of Life.” 


Two States Seek Curbs on 
Bank Holding Companies 


Existing holding companies would 
be forbidden to expand and new hold- 
ing companies would be barred un- 
der provisions of bills introduced in 
the legislatures of Minnesota and 
Missouri. The measures aim to pre- 
serve competition in the banking field 
and to protect unit banks by pre- 
venting the expansion of giant finan- 
cial combines. 

Advocated by the Independent 
Bankers Association, the measures 
carry penalty clauses in the event of 
violation. When the Minnesota meas- 
ure was introduced, Ben DuBois of 
Sauk Centre, IBA secretary, said, 
“This is a nonpartisan measure. The 
independent banker, like other small 
businessmen, is concerned about the 
growth of great concentration of 
power in holding companies and their 
effect upon the economy of our state 
as well as the economy of the na- 
tion.” 

Mr. DuBois further pointed out 
that “in the long run, absentee con- 
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trol of money and credit is just as 
detrimental to the economic welfare 
of the small town as absentee land- 
lords are to the welfare of the agri- 
cultural lands producing our food 
and fiber.” 

He said that Minnesota leads all 
other states from the standpoint of 
holding company control of money 
and credits. 

Prohibitions under the two meas- 
ures: 

@ It would be unlawful for a new 
bank holding company to be formed 
after passage of the act. 

@ Bank holding companies would 
be barred from acquiring more than 
five per cent of the voting shares of 
any bank. 

@ The act would forbid any bank 
holding company or its subsidiary 
from acquiring all or substantially 
all of the assets of a bank. 

@ Bank holding companies would 
be barred from mergers or consoli- 
dation with each other. 


All Montana 
Banks Enter 
Ad Program 


Montana’s 115 commercial banks 
have all signed up for the national 
advertising program to make it the 
first state in the nation to report 100 
per cent enrollment, Morris R. 
Brownell, Jr., chairman of the Foun- 
dation for Commercial Banks, re- 
ports. 

Mr. Brownell said 4,322 banks, 
representing all 49 states, the District 
of Columbia, Puerto Rico and Ha- 
waii, have signed up with the Foun- 
dation. They have contributed 
$560,000 for the current first year of 
the national advertising. 

“We are delighted over the news 
from Montana,” says Mr. Brownell, 
“and we hope that an increasing 
number of other states will report 
100 per cent participation by all their 
commercial banks.” He added, “This 
is further dramatic evidence that our 
national advertising program serves 
all banks regardless of size.” 

Montana banks range in deposits 
from $500,000 to $50 million and 
71 of the 115 banks have deposits 
under $15 million. 

Heading the state drive to enroll 
banks were two Montana members of 
the Foundation’s committee of spon- 
sors: John E. Tenge, president of 
Midland National Bank of Billings, 
and B. Meyer Harris, president of 
Yellowstone Bank, Laurel. 


Bank Claims 
‘First’ With 
Data System 


Republic National Bank of Dallas, 
Texas, claims a “first” in the installa- 
tion of an electronic data processing 
system devoted strictly to banking 
applications. According to President 
James W. Aston, it is the first of its 
type to be installed in a southwest 
bank. 

“The facility helps us extend serv- 
ices to our customers that would not 
otherwise be practicable, enabling us 
to handle greater business volume at 
lower cost,” Mr. Aston-said. 
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This Way 


Our version of the dictionary will 
have to be brought up to date—now 
that the U.S. has a rocket orbiting 
around the sun. The definition for 
rocket includes these words: “a self- 
propelling, aerial firework . . . at- 
tached to a guiding stick . . . which, 
at a height, bursts into a shower of 
sparks .. .” 


u * * 


Sufferers of rock ’n roll have struck 
back. Someone has come out with a 
record for jukeboxes that will “play” 
nothing but silence. Put in a nickel or 
dime and you get a nearly soundless 
record. To let you know you're get- 
ting your money’s worth, an occasion- 
al beep is emitted by the “nothing 
record.” Silence, if not golden, is at 
least tinged with silver. 


* * * 


If you sometimes feel as if the 
weight of the universe is resting on 
your shoulders, consider some of the 
answers sought by astronomers on 
Mt. Palomar. Some of these include, 
“Just how old is the universe?”, 
“How are stars created?” and “Does 
space end?” Let’s see, where is that 
tax form? 


Peak Class of 
122 to Attend 
NABAC School 


A record enrollment of 122 fresh- 
men students has been announced 
for the fifth annual school for bank- 
ers of the National Association of 
Bank Auditors and Comptrollers at 
the University of Wisconsin, Madi- 
son, July 19 through August 1. For 
the first time, according to NABAC 
President Franklin D. Price, two 
women bank employes have been ac- 
cepted for enrollment. 

Mr. Price, a vice president of the 
Texas National Bank of Houston, 
said that students from 37 states, 
two foreign countries and one U. S. 
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HARRISON BILL WOULD UP TAX ON 
MUTUALS $230 MILLION A YEAR 


Savings and loan associations and mutual savings banks would pay upwards 
of $230 million more in federal income taxes annually under a bill introduced 
in congress by Representative Burr P. Harrison, Democrat of Virginia. The 
bill is similar to the measure introduced by Representative Thomas B. Curtis, 
Republican of Missouri. 

The Harrison proposal goes further than the Curtis bill by taking away the 
special exemption from payment of excise tax on transportation and communi- 
cations now granted to federally chartered savings and loan associations. 

Combined federal tax bill of savings and loan associations and mutual sav- 
ings banks during 1957 was less than $5 million on a net income of $2.5 billion. 
Commercial banks, by comparison, paid nearly $1 billion in income taxes on 
earnings of $2.3 billion. 


Would Cut Reserve 


Congressman Harrison’s bill would reduce the 12 per cent reserve for loss 
on bad debts granted to S&L’s and mutuals to a level of five per cent. It was 
explained that an attempt was made through the 1951 revenue act to tax savings 
and loan associations and mutuals with anticipated revenue to be $140 million. 
But the tax attempt failed when a section was written into the code permitting 
these institutions to accumulate bad debt reserves equal to 12 per cent of share 
account liability. 

At the time, commercial banks protested that this reserve was too high and 
“that its generosity would permit the mutuals and S&L’s to escape paying tax- 
es.” Backers of the Harrison measure point out that reserves of S&L’s have de- 
clined yearly and that reserves and undivided profits, as a percentage of profits, 
dropped from 9.1 per cent in 1951 to eight per cent in 1957. As a result, it is 
pointed out, these mutual institutions are further than ever from being re- 
quired to pay federal income tax. 


‘Lavish Inducements’ 


It is also charged that mutuals’ virtual exemption from federal income tax 
has permitted them to pay up to 4.5 per cent dividend on accounts, “to offer lav- 
ish inducements to new accounts and to erect magnificent buildings.” The total 
of their share accounts has increased from about $23 billion in 1953 to more 
than $47 billion at the close of 1958. Mutual savings banks have enjoyed a 
similar growth, their deposits having increased from $24 billion to nearly $34 
billion at the same time. 

A suggestion that bankers make known their views by writing to Congress- 
man Harrison and other members of the tax writing House Ways and Means 
committee has been made by R. E. Gormley, vice president of the Georgia 
Savings Bank and Trust Company of Atlanta, Georgia, and L. Shirley Tark, 
president of the Main State Bank, Chicago, Illinois. They are co-chairmen of 
the Bankers Committee for Tax Equality. Mr. Gormley is president of the Inde- 
pendent Bankers Association. 
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territory have been accepted. Total 
enrollment, with the senior class, will 
be about 320 students. 

On the faculty will be banker ex- 
perts as well as teachers from na- 
tionally known colleges and business 
schools. Such subjects as audits of 
loans, demand deposits, trust depart- 
ments, collections, machine account- 
ing and others will be on the agenda. 

Members of the freshman class 


range in age from 25 to more than 
50 years, with most in the 35 to 
39 year age group. 


A SURE SIGN 
Beware of the man who is always 
right—and who is never in doubt. 


DO UNTO OTHERS... 
To handle yourself, use your head; 
in handling others use your heart too. 
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THE EDITOR 


BY THE TIME this issue reaches our readers, the fate of 
the omnibus banking bill in New York, also known as 
the “octopus” bill, probably will be known. With luck, 
the bill will be defeated. If it is, a lot 
of thanks from independent bankers 
everywhere is due to New York State 
independents, who were rallied 
against this monopoly measure for 
big banks by Charles W. Hawkins, 
president of the First National Bank 
of Spring Valley, New York, and 
New York director of the Indepen- 
dent Bankers Association. Regard- 
less of the final outcome, it appears 
to us that the manner in which this bill was handled in 
the state legislature represents a complete frustration of 
the democratic process, There were no public hearings 
on this major legislation. Senator John H. Cooke, chair- 
man of the committee which introduced the bill, made the 
cynical comment in this regard, “There will be no hear- 
ings. There’s been too much said about this already.” 

On the day that this is being written, we are told 
that a Senate vote on the bill was delayed because a 
count of noses by proponents revealed the disconcerting 
fact they lacked four votes for passage. So the bill was 
laid over. Meanwhile, individual senators were invited 
to confer with Governor Nelson Rockefeller, well-known 
for his persuasiveness and personal charm. 

This New York legislation, provisions of which are 
given in an article appearing elsewhere in this issue, 
is a power play by the big banks. The independents and 
the public are the pawns in this game. 

Governor Rockefellers ardent espousal of the bill 
prompted one New York independent to comment, bitter- 
ly, “Blood is thicker than water.” The reference is the 
fact that the Governor’s brother, David Rockefeller, is 
vice chairman of the Chase Manhattan Bank. 

Presently, Chase Manhattan, with deposits of 
$7,386,096,807, is the nation’s second largest bank. In 
first place, with deposits of $10,307,560,993, is the Bank 
of America, the giant institution which has headquarters 
in San Francisco. 

Perhaps the New York bill is seen as the vehicle that 
would make it possible for Chase Manhattan to move 
into the number one spot from the contender’s position. 

Representative Emanuel Celler of Brooklyn, the skilled 
and persistent fighter for small business, found it ironic— 
and we did too—that the new New York Superintendent 
of Banks, G. Russell Clark, was in there pitching for the 
omnibus banking bill after having been in office only 
one day. As Mr. Celler observed, “The unseemly effort 
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of the New York superintendent of banks in rubber- 
stamping this monopoly bill bodes ill for independent 
banking in New York State and for future vigorous, 
effective banking competition.” 


* of % 


WHISPERING HOPE 
I still believe that money talks, 


But, sometimes, I’m afraid 

That, if it doesn’t raise its voice, 

I] may be forced—against my choice— 
To wear a hearing aid! 


—Everett Scrogin 
x kk * 


AS WE MENTIONED in our column a month ago, inde- 
pendent banking has been having its problems in many 
states. During the past month, independents in two states 
have scored significant victories. In South Dakota, a bill 
to legalize stock purchases by out-of-state bank holding 
companies was killed. This was especially important 
because the South Dakota bill was the first move in any 
state to break down the ban on interstate expansion of 
holding companies set up in the Bank Holding Company 
Act of 1956. 

And from W. L. Webber, vice president of the Security 
National Bank in Kansas City, Kansas, and IBA di- 
rector in that state, comes this letter: 

“House Bill No. 223, which would have permitted any 
Kansas bank to establish an auto teller facility anyplace 
within the city limits, has been killed in the House 
Banks and Banking Committee. The limit of 2,600 feet 
from the bank established by the law enacted in 1957 
thus remains in effect. 

“You will recall that the 1957 session of our legisla- 
ture passed an anti-holding company act which prohibits 
holding company ownership of banks by a Kansas corpor- 
ation. 

“We had an active part in opposing House Bill No. 
223.” 

The letter tells the story succinctly and well, we be- 
lieve. 

All the activity in the various states emphasizes 
how important it is for independent bankers to 
have political know-how at the state level. Legis- 
lators will understand and appreciate the impor- 
tance of independent banking only if they hear the 
story from the independents themselves. And the 
story will be much more favorably received if it 
comes from a banker whom the legislator knows 
and respects. 


THE INDEPENDENT BANKER 

















WHAT’LL YOU HAVE? 

One of our hobbies is to seek gems of wisdom on those 
“information” cards mounted on the inside of hotel 
room doors. In the St. Charles, Pierre, South Dakota, we 
found the following: “The water in the cold faucet is 
excellent drinking water if you do not care for ice.” Wet 
or dry ice? 


* kk * 


GLENN W. BAUGH, executive vice president of Marquette 
National Bank in Chicago, has prepared an excellent 
pamphlet on the relative merits of independent and branch 
banking. It’s titled, “Answers to Certain Claims by Pro- 
ponents of Branch Banking.” The pamphlet is especially 
valuable in view of the current effort in Illinois to intro- 
duce branch banking in that state. 

Mr. Baugh presents his material in this manner: First 
he runs a statement that is often made by branch bank 
proponents. He follows this with a refutation. For ex- 
ample: 

“All but 10 states of our nation have legalized branch 
banking to some extent.” 

REFUTATION—“Thirty-eight states have a bear by 
the tail and can’t let go so everyone should go off and 
find himself a bear. ‘Just a little bit of branching’ was the 
original brandishment in these 38 states, which later 
found that this colossus, once born, must prey and feed 
upon its lesser competition and easily obtains the power 
to do so. Unduly centralized power in the hands of a 
few has always been considered immoral and un-Ameri- 
can.” 

Nearly 20,000 of the Baugh pamphlets have been dis- 
tributed through banks, savings and loan associations 
and other outlets. 


TIPPING THE SCALES 


In getting a loan, good collateral 
Will carry more weight than smooth patter'll! 


* oe * 


A RECENT RELEASE we received from Dun & Bradstreet 
had the thought-provoking caption, “Does Big Business 
Breed ‘Yes’ Men?” We are of the opinion it does, but 
find that most presidents of major industrial companies 
think differently. 

According to the release, 7 of 10 presidents interviewed 
believed that “the organization man” did not exist in 
their company. Or, if existing to some degree, he offered 
no threat to traditional U.S. individualism and effective 
intitiative. 

We are reminded of a friend who had a good executive 
position in a company and lost it rather suddenly. That 
came about in this way. The president of the company 
inaugurated regular conferences of executives and at the 
first one set forth these ground rules: 

“These sessions will be strictly informal. Let’s all let 
our hair down and talk frankly and honestly. If that 
means criticism of one another, I’m sure we all can take 
it. If you want to dish out some criticism my way, I 
know I can take it.” 

Probably our friend was naive, but he took the 
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president at his word and in the second session criticized 
him. It developed that the president who said he could 
take criticism didn’t choose to take it and it wasn’t 
long before our friend was seeking new employment. 

If the other executives sitting in on the conferences © 
didn’t become “yes” men after this happened, then they 
are made of stronger stuff than most of us. The term 
“yes” man is considered a bit harsh in most circles, but 
many who will deny they’re “yes” men will admit that 
it’s politic to agree with the boss. 


* oe * 


VACATION THOUGHT 


A genius is a man seen driving his own car when his 
son and daughter are home from college. 


oo 


ONE CAN WELL IMAGINE that the unemployed coal miner 
in West Virginia reacts bitterly when he hears a radio 
report or reads a news story to the effect that the nation 
has left the recession behind. An unemployed auto 
worker in Michigan undoubtedly would react the same 
way. 

A University of Michigan economist, Professor William 
Heber, declared recently that Michigan faces “deep and 
stubborn” unemployment problems. He declared, “Under 
the most reasonable estimates for automotive production 
for 1959, the number of jobless in the state probably will 
average 335,000 for the year and about 265,000 in 1960. 
Even in 1960 when the situation improves somewhat, 
over 10 per cent of the labor force will be out of work.” 
The long-range solution, he indicated, is a more diversi- 
fied industrial base for the state. 

There is trouble ahead in agricultural areas, too. Ac- 
cording to the U.S. Department of Agriculture, net 
income from all sources for farm residents rose 10 per 
cent in 1958 to a record $1,068. However, farm experts 
are predicting that the decline in farm income so often 
forecast for 1959 may exceed earlier estimates, which 
ranged from 5 to 10 per cent. 


*ks 


CAPITAL GAIN 


What’s wrong with marrying for money—it’s a capital 
idea! 


* K * 


ANYONE HAVING teen-age children in the house can 
testify that telephone use is increasing and that con- 
versations are getting longer. Each day in the United 
States, we noted in a release sent our way the other day 
by TIME magazine, 245,000,000 telephone conversations 
hum over 265,000,000 miles of wire. This is more than 
500 calls a year for every person. At any second of the 
business day, more than 2,000,000 people are talking 
on the nation’s 66,600,000 telephones. 

Without the telephone, the nation’s business would 
come to a virtual standstill. Without the phones, it is 
likely that even the Pentagon would have to close shop, 
for in that sprawling building alone are more than 50,000 
telephones handling 270,000 calls a day. 

On an average, the telephone man has to repair a 
phone only once every two years. 
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Chicago, Illinois—Don G. Tosch 
has been named assistant cashier of 
the American National Bank and 
Trust Company, according to Law- 
rence F, Stern, chairman of the 
board. Mr. Tosch works in the cor- 
respondent bank division and serv- 
ices correspondent banks in the states 
of Indiana and Ohio, as well as those 
in the metropolitan Chicago district. 


Daytona Beach, Florida—Ap- 
pointment of Robert F. Gay as audi- 
tor of the Com- 
mercial Bank of 
Daytona has 
been announced 
by Henry C. 
Coleman, presi- 
dent. Mr. Gay is 
a native of Nash- 
ville, Tennessee, 
where he was ed- 
ucated and spent 
11 years with the Commerce Union 
Bank. He was auditor of the Nash- 
ville bank. While in Nashville, Mr. 
Gay served as treasurer of the Nash- 
ville Conference of National Associa- 
tion of Bank Auditors and Comp- 
trollers. He also attended the NABAC 
School for Bank Auditors and Comp- 
trollers held at the University of Wis- 
consin. 





MR. GAY 


e 
Los Angeles, California—Elec- 


tion of Edward Mills as vice presi- 
dent and director of the Community 
Bank has been announced by C. R. 
Pearman, its president. Mr. Mills is 
former president and general man- 
ager of Van De Kamps bakery. He 
has taken an active interest in com- 
munity events, is a past president of 
the Los Angeles Area Council of the 
Boy Scouts of America and in 1956 
was named the Miracle Mile Associa- 
tion’s “Father of the Year.” 
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Los Angeles, California— 
Changes in personnel of Union Bank 
have been announced by Harry J. 
Volk, president. J. B. Kilbourne, as- 
sistant vice president, has been pro- 
moted to manager of the instalment 
loan department. 

Mr. Kilbourne succeeds Leonard 
Weil, vice president, who has been 
named assistant to Hal W. Cross, 
executive vice president. Mr. Weil, 
in his new post, will coordinate policy 
matters in connection with the bank’s 
expanding operations. 

Also announced, is a new accounts 
receivable financing department with 
C. J. Nicholas, Jr., as manager. Other 
new instalment loan department as- 
signments include Fred Cash, assist- 
ant vice president, as operations offi- 
cer; Robert H. Kadz, assistant cash- 
ier, in charge of industrial loans, and 
Bernard Jacobs, head of home im- 
provement loans. 


Angola, New York—Plans for 
expansion of the Evans National Bank 
of Angola have been announced by 
George M. Senn, president, who 
said property has been purchased for 
that purpose. Mr. Senn told stock- 
holders that total assets of the bank 
have doubled in the last 10 years, 
from $214 million to $5 million. 

While noting that the bank’s build- 
ing program of a few years ago was 
designed to provide for needs of 25 
years, Mr. Senn said that bank has 
outgrown its quarters as a result of 
rapid community growth. On the less 
optimistic side, he cited danger to 
commercial banks in the state if 
“large banks succeed in abolishing 
restraints on branch banking for 
commercial banks” and if savings 
banks are ‘“‘allowed to expand 
through branch activity without 
equal payment of income taxes.” 


San Antonio, Texas—W. E. 
Eagle, vice president in charge of 
the San Antonio branch of the Fed- 
eral Reserve Bank of Dallas has re- 
tired, according to Watrous H. Irons, 
president of the Dallas bank. Several 
promotions also were announced by 
Mr. Irons. 

Mr. Eagle, a native Texan, had 
been employed by the Fed of Dallas 
for 43 years. He was vice president 
in charge of the San Antonio branch 
from 1947 until the time of his re- 
tirement. 

Carl H. Moore, assistant vice presi- 
dent, was named vice president in 
charge of the bank here to succeed 
Mr. Eagle. Other promotions an- 
nounced were for James L. Cauthen, 
assistant cashier, named vice presi- 
dent of the bank; George F. Rudy, 
assistant counsel and assistant secre- 
tary of the board, who was elected 
general counsel and assistant secre- 
tary of the board. 

Thomas R. Sullivan, assistant cash- 
ier of the Houston branch, elected 
assistant cashier of the bank and as- 
signed to the head office; Roy E. 
Bohne, manager of the Fiscal Agency 
department, elected assistant cashier 
of the branch; Rasco R. Story, man- 
ager of the transit department, named 
an assistant cashier of the Houston 
branch, and Robert H. Boykin, legal 


assistant, elected assistant counsel. 
% 


Edgerton, Ohio—Forty years of 
service to The Edgerton State Bank 
have brought honors to its president, 
E. C. Poole, who joined the organiza- 
tion in 1918 following army duty in 
World War I. Mr. Poole was present- 
ed with a plaque during a recent din- 
ner meeting of bank officers and em- 
ployes. Also cited was Henry J. Her- 
man, bank cashier, who in January 
rounded out 37 years of service to 


the bank. 
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Chicago, Illinois—Rudolph 
Bleier, an attorney prominent in Cook 
county affairs, has been appointed 
trust officer and house counsel of the 
Lawndale National Bank of Chicago, 
according to Jerry A. Srp, president. 
Mr. Bleier is a graduate of North- 
western University Law school and 
was admitted to the Illinois bar in 
1930. He has served as assistant 
state’s attorney and counsel for the 
Cook County Public Welfare Depart- 
ment. In private practice, Mr. Bleier 
specializes in probate and real estate. 


Dallas, Texas—Election of Ma- 
son E. Mitchell, Tulsa, Oklahoma, as 
an assistant vice president of the 
Republic National Bank of Dallas is 
announced by Fred F. Florence, 
chairman of the executive committee 
and James W. Aston, president of 
the bank. 

Mr. Mitchell is a former vice presi- 
dent of the First National Bank and 
Trust Company of Tulsa, having 
joined the staff in 1948. He was 
elected an assistant cashier in 1954, 
assistant vice president two years 
later and a vice president in 1958. 

He is a graduate of the School of 
Banking of the South, Louisiana 
State University, Baton Rouge. 


Minneapolis, Minnesota— Rus- 
sell L. Stotesbery, Jr., on the staff of 
University National Bank of Minne- 
apolis for the last 13 years, has been 

ia elected president 
and a member of 
the board of di- 
rectors. He has 
been with Uni- 
versity Bank 
since 1946, was 
elected vice pres- 
ident in 1957 and 
executive vice 
president a year 
later. A native of Watertown, South 
Dakota, he attended grade schools 
in Dubuque, Iowa, and also attended 
the University of Minnesota. 

Mr. Stotesbery has served as pub- 
licity chairman for the Independent 
Bankers Association. He was an in- 
terpreter for the Third Army in 
Europe for four years during World 
War II and is a member of Theta Chi 
fraternity, Minneapolis Athletic club, 
Interlachen Country club, the Ameri- 
can Institute of Banking. 
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BANK OPEN HOUSE? No, just the display of roses in the lobby of the First 
National Bank of Pleasanton, California, during its annual Rose Show. The 
show grew out of the gift—a rose bush—presented to each customer during the 
bank’s celebration of its 25th anniversary in 1928. In the years following, 
customers took to bringing in their blooms to show how well the gift bushes had 
produced, and from that beginning came the show. Numerous prizes were 


awarded for the best roses. 


Rock Springs, Wyoming— 
Claude Elias, who began work with 
the Rock Springs National Bank 51 
years ago as an office boy, recently 
retired from the institution as vice 
president. A native of Rock Springs, 
he joined the bank on May 2, 1908. 
Mr. Elias recalled that the town of 
Rock Springs had a population of 
4,000 in 1908 but now has grown to a 
city of 10,000. At the same time, de- 
posits at National Bank have in- 
creased from $500,000 to $12,600,000. 


Harrisburg, Pennsylvania—A 
“new look” is promised for the ninth 
annual summer school of the Penn- 
sylvania Bankers Association to be 
held on the campus of Bucknell Uni- 
versity, Lewisburg, August 23 
through 28. 

School director G. Edward 
Cooper, senior vice president of the 
Philadelphia National bank, said the 
school will feature a new vertical 
program, in contrast to the horizon- 
tal type of schedule used during the 
first eight years of the PBA’s school 
of commercial banking. 

It is proposed to develop one phase 
of banking on each day of the school. 
The first half of the morning session 
will be a general discussion of the 
subject, the second half will be on 
more specific subjects, the afternoon 
sessions will be devoted to case 
studies and the evenings on informal 
seminars. Opening speaker will be 
Dr. Wesley N. Haines, director of 
development at Bucknell. 





Crystal Lake, Illinois—Home 
State Bank has paid a stock divi- 
dend of 100 per cent, the fourth 
such dividend since 1944, according 
to officers. Total capitalization now 
is $400,000, with $300,000 surplus 
and $150,000 undivided profits. Bank 
officials also have acquired a plot ad- 
joining the city’s central business 
district as a site for a new home. 
The new bank, for which there are 
no immediate building plans, will 
accommodate drive in banking facil- 
ities and adjoining parking. 


Dallas, Texas—Official opening 
of the remodeled Hillcrest State Bank 
of University Park was marked with 
a full calendar of events including 
dinner parties, with a name band in 
attendance, and antique automobile 
show. 

A cavalcade of new autos and a 
showing of antique motors was a 
part of the open house of the expand- 
ed six-window motor banking facili- 
ties. The remodeled bank features a 
lobby where 13 teller windows are 
in a circular arrangement, with fac- 
ing and working surfaces finished in 
an Italian marble, according to bank 
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Minneapolis, Minnesota—His 
interest and active participation in 
the development 
of agriculture 
has led to the ap- 
pointment of R. 
W. Crouley, vice 
president of Mar- 
quette National 
Bank, to a term 
on the Hennepin 
County Exten- 
sion Committee. 
As a member of the Committee, Mr. 
Crouley will take part in planning 
the yearly budget for the county ex- 
tension service and in initiating and 
supervising its overall service pro- 
gram. His term ends in 1961. 

The Extension Committee consists 
of nine members, including the chair- 
man of the county board of com- 
missioners, one other county commis- 
sioner, the county auditor and six 
members selected by members of the 
county board. Its primary purpose is 
to aid the county agent in providing 
agricultural areas with results of re- 
search and latest developments in 
farming. Research is developed by 
the University of Minnesota and the 
U. S. department of agriculture. 





MR. CROULEY 


San Antonio, Texas—Seven of- 
ficers were promoted and six other 
persons elevated to officer rank by 
board of directors of the National 
Bank of Commerce. 

Promotions went to Sam C. Mont- 
gomery, vice president; William H. 
Webster, vice president and trust of- 
ficer; Rudolph Stumberg, vice presi- 
dent and trust officer; Francis R. 
Drury, vice president and trust of- 
ficer; Warren B. Itz, assistant vice 
president; Leslie D. Maltsberger, as- 
sistant vice president, and Lloyd N. 
Rutledge, assistant vice president. 

New bank officers and their posi- 
tions are Cyrus M. Norman, assistant 
vice president; Frank W. Frazier, as- 
sistant cashier; Robert C. Johnson, 
assistant cashier; Frank W. Ham- 
mett, assistant cashier; James E. Mc- 
Cann, assistant cashier and Raymond 
W. Miller, Jr., assistant cashier. 
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Erie, Pennsylvania—J. C. Spen- 
cer has announced his retirement as 
an active officer of the First National 
Bank of Erie after 41 years of service. 
He was the fourth president of the 
bank in its 107-year history. 

Mr. Spencer joined the bank in 
1917, became cashier a year later 
and was named vice president in 
1920. He became president in 1937, 
was named chairman of the board in 
1950 and chairman of the executive 
commitiee last year. 

These staff changes also were made 
at the reorganization meeting: Pro- 
moted to vice president from assist- 
ant vice president—L. S. Mosher, E. 
V. Lett and A.H. Mattis; promoted to 
assistant vice president from assistant 
cashier were Joseph F. Mattis, Ralph 
A. Haskins, John H. Birth, Charles 
A. Wiler, T. Milton Lannon, John H. 
Behringer and D. M. Schabacker. 


Former manager John T. Crowley 
was promoted to assistant cashier 
while the following were named as- 
sistant cashiers: Elwin B. Wade, Har- 
old S. Wesmiller, Donald E. Sanner 
and Robert H. Dunlap. New appoint- 
ments went to Joseph J. Prescott, 
named assistant manager, and Carl 
Kimball, named assistant comptroller. 


Chicago, Illinois — Fourteen 
staff changes, including the appoint- 
ment of three vice presidents and 
six new officers, have been an- 
nounced by officers of American Na- 
tional Bank and Trust Company, fol- 
lowing recent action of the board 
of directors. 


The following were named vice 
presidents in the Commercial Bank- 
ing Department: Ira Frank, Jr., Wey- 
mouth S. Kirkland and Frank J. 
O’Rourke. Named assistant vice pres- 
idents were Leslie W. Hunt, Claude 
C. Smith and Brendan J. Stewart. 
Named assistant cashiers were Milan 


G. Hiben and Raymond C. McCurdy. 


Trust Department promotions in- 
cluded three new officers: William 
G. Ericsson, assistant vice president; 
Dennis F. Glass and Merle F. Kuhl- 
man, assistant trust officers. Robert 
C. Hansen, assistant secretary, was 
named assistant vice president. In 
addition, Charles Cruz was named 
assistant manager of the foreign de- 
pariment and George H. Dempsey 
was named director of public rela- 
tions. 


Fort Worth, Texas—John M. 
Griffith, recently elected to the board 
of directors of the Bank of Com- 
merce, has been honored at two 
events sponsored by the bank. Mr. 
Griffith was guest of honor at a recep- 
tion at the Fort Worth Club, with 
the hosts being Berl E. Godfrey, 
board chairman, and Harris H. Bass, 
executive vice president. He also was 
guest of honor at a dinner party 
given by the bank at the Shady Oaks 
Country Club of Fort Worth. Attend- 
ing were the bank’s directors and 
senior officers and banker friends of 
Mr. Griffith. 

Mr. Griffith is a director of the 
Federal Reserve Bank of Dallas, 
former president of the Texas Bank- 
ers Association, president of the City 
National Bank of Taylor, member 
of the advisory board of Houston’s 
First City National Bank, board 
chairman of the Farmers State Bank 
of Bertram, Texas, president of the 
Taylor Savings and Loan Association 
and board chairman of the Taylor 
Manufacturing Company. 


Riverside, New Jersey—A 100 
per cent stock dividend has been de- 
clared by the Riverside Trust Com- 
pany, with funds for the dividend 
transferred from the surplus account, 
now at $450,000. 

Under the proposed split stock- 
holders are to receive 20 shares of 
$10 par value stock for each share 
of $100 now held. Present book value 
of the stock is about $646 a share. 
The bank in 1958 paid a dividend of 
10 per cent. 

William E. Link, executive vice 
president, said the proposed changes 
were a part of an expansion program 


of the bank. 














“Would you mind beer and ham- 

burgers? I spent most of my expense 

money trying to sell your competitor 
last night.” 
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Dallas, Texas—William Dow 
Gentry has retired as first vice presi- 
dent of the Federal Reserve Bank of 
Dallas and Harry A. Shuford has 
been named to succeed him, accord- 
ing to announcement from Watrous 
H. Irons, president. 

Mr. Gentry, who reached the nor- 
mal retirement age of 65 in March, 
served the Dallas Bank from April 
of 1916, a 43-year period. He began 
as a bookkeeper and rose to first 
vice president in 1944. Mr. Gentry 
has been active in the American In- 
stitute of Banking and served as pres- 
ident of the Dallas Chapter. He is a 
graduate of the Schoo! of Banking 
at Rutgers University. 

Mr. Shuford joined the bank as 
counsel in 1948 and was elected vice 
president and general counsel in 
1952, a position he held since that 
time. He has participated in general 
management of the bank for several 
years. He is a graduate of Southern 
Methodist University, graduating 
with a BS degree in 1936 and with 
an LL.B. in 1939. 


Lansing, Michigan—F. Dougles 
Campbell has been named chief ex- 
aminer in the Michigan State Bank- 
ing Department, it is announced by 
Alonzo L. Wilson, state banking com- 
missioner. Mr. Campbell, Ann Arbor, 
succeeds Conrad D. Wallin, who re- 
signed. 

Comissioner Wilson also announced 
reappointment of Herman G. Taylor, 
Israel E. Quick and Delmar C. Na- 
gel as deputy banking commissioners 
for two-year terms. William L. Roy 
was renamed chief of the licensing 
division, a post he has held since 
1951. 

Mr. Campbell is a native of Caro, 
Michigan. and is a graduate of the 
University of Michigan. His banking 
service includes work in banks in 


Caro and Ann Arbor. 
. 


Chicago, Illinois—Stockholders 
of LaSalle National Bank have ap- 
proved an increase in capital stock, 
from 100,000 to 135,000 shares. The 
increase was accomplished by a stock 
dividend of 20,000 shares, paid for 
by a $500,000 transfer from undi- 
vided profits, and sale of 15,000 
shares. The moves increased the 


bank’s capital to $3,375,000. 
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“What was it this time—‘lease ex- 
pired, going out of business or inven- 


tory clearance’ ?” 





Los Angeles, California—Dr. L. 
Earl James, O. D., a director of Fidel- 
ity Bank here, has been elected a vice 
president and G. Weston Rogers, vice 
president, has been named to the ex- 
ecutive committee, announces Stanley 
M. Stalford, president and chairman 
of the board. 


Chicago, Illinois—Announce- 
ment has been made here of the 
appointment of Howard J. Johnson 
as head of the trust department of 
the American National Bank and 
Trust Company. He succeeds Morris 
E. Feiwell, who organized and built 
the department over the last 25 years. 
Mr. Feiwell will remain active in the 
bank as a senior vice president. 

Mr. Johnson has worked with 
American National since 1937. He 
became an assistant trust officer in 
1945 and was named assistant vice 
president in 1950. In January 1952 
he was appointed vice president and 
with the present appointment be- 
comes vice president and trust officer. 

Active for many years in banking 
and legal circles, Mr. Johnson is cur- 
rently vice president of the trust di- 
vision of the Illinois Bankers Asso- 
ciation and has served as a director 
of the Chicago Life Insurance and 
Trust Council and chairman of the 
trust section of the Financial Public 
Relations Association. He is a grad- 
uate of DePaul University Law 
school. 

* 


Los Angeles, California — The 
president of Allied Artists Pictures 
Corporation, Steve Broidy, has been 
elected to the board of directors of 
Union Bank of Los Angeles, it is an- 
nounced by Harry J. Volk, president. 


Cody, Wyoming—An all-day 
program marked the recent grand 
opening of the modernistic Shoshone 
—First National Bank of Cody with 
the feature attraction the installation 
of portraits of five former local bank 
presidents. Former presidents honor- 
ed were Patrick E. Markham, First 
National President from 1923 to 
1944; S. C. Parks, Jr., president of 
Shoshone National from 1910 to 
1946; F. F. McGee, president of First 
National from 1950 to 1958; R. W. 
Allen, president of Shoshone Nation- 
al from 1946 to 1958, and Ernest J. 
Goppert, president of First National 
Bank from 1945 to 1950. Other ac- 
tivities included special displays, 
demonstrations of new banking ma- 
chinery and tours of the new bank. 
Officers of the bank are R. S. Allen, 
president and R. O. Larson and D. 
R. Stott, vice presidents. 


Cannon Falls, Minnesota—Don 
Warneke has been employed as as- 
sistant vice president of the Security 
State Bank of Cannon Falls and Don- 
ald A. Mensing, president of Minne- 
sota Malting Company, has been add- 
ed to the board of directors, reports 
D. Fay Case, president. Officers elec- 
ted for the year are Mr. Case; J. A. 
Anderson, vice president; L. R. Fri- 
dell, cashier, Mr. Warneke and Dar- 


lene Drometer, assistant cashier. 
& 


Pasadena, California—Guy R. 
Johnson, formerly vice president and 
director of the San Fernando Valley 
Bank of Pacoima, California, has 
joined Citizens Commercial Trust and 
Savings Bank of Pasadena as man- 
ager of the bank’s LaCanada office, 
M. Vilas Hubbard, president, an- 
nounced. The LaCanada office is now 
under construction. 


Omaha, Nebraska—A new cash- 
ier was named and three persons 
elected to posts of assistant cashier, 
the board of directors of The First 
National Bank announced. Promoted 
to cashier is Arthur J. Menzies, a 
veteran of the bank since 1923. He 
moves up from assistant cashier where 
he was an operations and personnel 
officer. C. D. (Don) Anderson, C. W. 
Hood and Michael E. Masilko were 


named assistant cashiers. 
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Buttonwillow, California—A 
number of promotions among per- 
sonnel of the Community National 
Bank of Buttonwillow has been an- 
nounced by G. C. Parker, president, 
who also reported annual dividend 
payments. Those promoted: 

Imo Jean Graham to pro-assistant 
cashier; Dorothy Olsen to chief clerk 
in the Buttonwillow office; Evelyn 
Spear to chief clerk in the Lamont 
office; Jane Whitson, to chief clerk in 
the Shafter office. 

Mr. Parker also announced Murray 
R. Stevens has joined the staff of the 
Lamont office. Recent additions to 
the staff also include Joan Johnson 
and Donna Lawson as tellers at the 
Buttonwillow office and Barbara 
Priddy, teller at the Lamont office. 

Annual dividend of four dollars 
per share has been paid stockholders. 
This is the third annual dividend 
since the bank was organized in 
1952. It has assets-of more than $5 
million with offices at Buttonwillow, 
Shafter and Lamont, California. 


Dallas, Texas— Announcement 
that 18 staff members of the Repub- 
lic National Bank have been promot- 
ed was made by Fred F. Florence, 
chairman of the executive committee, 
and James W. Aston, president of the 
bank. 

Republic National promoted John 
A. Hurson from assistant vice presi- 
dent to comptroller, John H. Cumby 
from assistant vice president to vice 
president, and Ed R. Bentley, John 
S. Davis, J. L. Hemmingson and 
Robert L. Terry from assistant cash- 
iers to assistant vice presidents. 

W. C. Hatfield was elected a trust 
officer and W. K. Thurman was pro- 
moted from assistant auditor to as- 
sistant cashier. Ivan Patterson was 
elected assistant auditor. Nine others 
were elected assistant cashiers. They 
are William A. Caughron, William 
G. Collins, Richard H. Crosby, Wil- 
liam H. Fleming, Al M. Muirhead, 
Charles Pistor, Allen D. Schrodt, Har- 
old Simmons and Clarence Vaughan. 
All other officers were re-elected. 


ANYONE YOU KNOW? 
A husband is a fellow who expects 
his wife to be perfect and to under- 
stand why he isn’t. 
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St. Paul, Minnesota—Western 
Life Insurance Company has an- 
nounced the appointment of George 
B. Parsons as director of sales pro- 
motion and the promotion of Loane 
J. Randall to western regional sales 
vice president. Western Life, an af- 
filiate of the St. Paul Fire and Marine 
Insurance Company, has its home 
office in Helena, Montana. 

Mr. Parsons will promote life in- 
surance sales for both Western Life 
and the Saint Paul Companies. He 
will work in the St. Paul home office. 
He is a 1947 journalism graduate of 
the University of Minnesota and pre- 
viously was in advertising and sales 
promotion work with Red Owl stores, 
the Minnesota Bankers Association, 
North American Life and Casualty 
and Northwestern National Life. 

Mr. Randall was formerly an execu- 
tive vice president of the St. Paul 
Hospital and Casualty Company of 
St. Paul. He is in Western’s Helena 
office. Before his recent promotion 
he was superintendent of Agencies 
for Western’s intermountain territory. 
He is a graduate of the University of 
Minnesota law school and from 194] 
to 1946 he served with the Federal 
Bureau of Investigation. Before that 
he held sales and management posi- 
tions with Mutual Life of New York, 
in Minneapolis and the State Mutual 
Insurance Company of America, in 


St. Paul. 




















Wichita, Kansas—Two changes 
among staff members of the Stock- 
yards National Bank have been an- 
nounced following a recent board of 
directors meeting at which W. R. 
Murfin was elected chairman. 

Directors elected John A. Owens 
vice president and Gordon R. Smith 
assistant cashier, according to the 
announcement. Mr. Owens had been 
assistant vice president since he joined 
the bank in September of 1958. Mr. 
Smith joined the bank January 1. 


Webster Groves, Missouri— 
Leonard C. MacCarthy, formerly as- 
sociated with the Bank of St. Louis, 
has been named assistant vice presi- 
dent of the Big Bend Bank here, it 
was announced by William A. Brick- 
enkamp, executive vice president. Mr. 
MacCarthy will manage the Consumer 
Credit Department and supervise the 
bank’s commercial accounts. He is a 
former vice president of the Securities 
Investment Company of St. Louis, a 
firm with which he was associated for 
30 years. 


As Good As Credit 
Money means nothing—to those 
who have plenty of it. 


The Imperial Magazine 

































































“I’m having them make up your pay in travelers cheques, Gibson 
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Prices Paid 
To Farmers 


Hold Steady 


The amount of cash that a farmer 
pocketed after the sale of his food 
products during 1958 was about 
equal with that of the two previous 
years, according to a report of the 
United States department of agricul- 
ture. 

The report said farmers last year 
received 40 cents of the dollar con- 
sumers spent for farm foods in retail 
stores, the same as in the two pre- 
ceding years. Pay to the farmer re- 
mained stable despite a decline in the 
final quarter of the year. Farmers re- 
ceived 39 cents of the consumer’s 
food dollar in the final quarter of 
1958, compared with 40 cents in Oc- 
tober through December of 1957. 


Early Gain Lost 


Prices farmers received for their 
farm food products gained sharply in 
the first quarter of last year, but 
dropped in the last three quarters, ac- 
cording to USDA. In the final quarter 
of 1958, they averaged a little lower 
than a year earlier. 

This decrease failed, however, to 
ease prices for the consumer on the 
retail level because of higher market- 
ing charges. Retail prices were still 
three per cent higher at the end of 
1958 than they had been a year be- 
fore. 

The report also said that the an- 
nual average retail cost of a family 
market basket of farm foods increased 
from $1,007 in 1957 to $1,065 in 
1958. Farmers received about $26 of 
this increase in the form of higher 
prices and $32 went to marketing 
agencies. 

Higher prices for meat and meat 
animals accounted for more than half 
the rise in retail and farm prices 
from 1957 to 1958. Farm-retail 
spreads for all food product groups 
were higher last year than in the year 
previous. 


THE PERFECT WAY 
Nothing would be done at all if a 
man waited until he could do it so 
well that no one could find fault with 
ut. 


April 1959 
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THREE SURPRISE PARTIES in one day honored Theodore Jacobs, president of 
The First National Bank of Missoula, Montana, when he observed his 40th 
anniversary with the bank. Here he reads a message of congratulation as members 
of his family look on. From left: Bob Noel, a brother-in-law; Mr. Jacobs’ 
daughter, Carla; Mr. Jacobs; his sister, Mrs. Bob Noel (background) his brother, 
Randolph, and Mrs. Mabel Jacobs, widow of the late A. R. Jacobs, Theodore 
Jacobs’ father and former president of the bank. Largest of the three parties 
was a reception attended by 400 people. Mr. Jacobs began working in the bank 
while still in high school. He became president in 1939. 
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= Woman Bank Officer Retires; 
s Career Spanned Over 47 Years 
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One of a few women bank executives in the state of Michigan, Mrs. 
= Bess Warner has retired from the State Bank at Carson City after 47 
years of service. A liking for figures is what im- 
pelled Mrs. Warner to enter the banking profession, 
she wrote while on vacation recently in Alhambra, 
California. She began her banking career in 1912 
and at the time of retirement was a member of the 
board of directors of State Bank. Mrs. Warner had 
held the positions of vice president and director 
until recently. 

Her banking career had its start in Pewamo, 
Michigan, where she was born and where she com- 
pleted high school. She taught school for a year after = 
leaving high school and then tried millinery work and later, bookkeep- = 
ing. Mrs. Warner was a bookkeeper for seven years and then went to 
work for a private bank at Pewamo. She began her long career at the 
Carson City Bank in January, 1912. 

Two years later, Mrs. Warner was named assistant cashier and on 
March 7, 1923 was appointed to the board of directors to fill the vacancy 
left by the death of E. C. Cummings, bank founder. Mrs. Warner be- 
= came a cashier and secretary of the board in 1924 and in 1936 became 
vice president. 

Work in a bank is rewarding, she said. Mrs. Warner feels it gave 
her an opportunity to help others. It is a good field for women, she says. 

She had this one bit of advice for men who consider hiring women 
for bank positions: Treat them the same as male employes and pay 
them equal salaries. 
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Old Man and Banker Friend Talk S&L 
Competition; Rap ’Hired Economist’ 


The bankers in three counties West of 
the Old Man had called a meeting to 
discuss savings and loan associations 
competition. He asked me to go along 
with him and I did. The meeting was 
not entirely fruitless. If it served no 
purpose but point up the seriousness 
of the competition, it was worthwhile. 
The Old Man was very thoughtful on 
our way back. He was in a deep 
study. 

It surprised me somewhat, there- 
fore, when he called me a few days 
later and his speech and tone suggest- 
ed that he was in a very good humor. 
The Old Man was born on the serious 
side and seldom deals in humor or 
levity, but on this particular morning 
he was almost chuckling. 

“Did you read the talk that hired 
economist gave to the savings and 
loan boys a few days ago?” he asked. 

“No, I guess I missed it.” 

“Well, you ought to see it. It’s a 
lulu.” 

“It must be. What tickled you so 
much?” 


Strange Reasoning 


“That part where the economist 
said the public might lose confidence 
in the savings and loans and the 
mutuals, if they were taxed. That is 
the funniest piece of reasoning I ever 
heard from an economist—and I have 
heard some queer things from those 
boys.” 

“You mean he said that if the taxes 
on income and profits were extended 
to the savings and loans and mutual 
savings banks, their customers might 
lose confidence in them?” 

“That’s exactly what he said. He 
also said that if they were taxed the 
Government might lose more in the 
process than it would gain.” 

“How did he explain that?” 

“Well, he didn’t make any more 
sense explaining that than he did the 
other. The way I figure it, the Govern- 
ment is 52 per cent partner in nearly 
every regular bank in the United 
States. It gets its take before any 
stockholder gets his portion—and 
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then takes a big bite of what the 
stockholder gets. 

“How the government could get 
less out of the mutuals makes about 
as much sense as saying that a pound 
of lead weighs more than a pound of 
feathers. The savings and loans run 
up big dividend accounts. If Uncle 
Sam got 52 per cent of those ac- 
counts, I can’t see where he would 
lose.” 


Won’t Help S&Ls 


“I don’t see how such statements 
are going to help the savings and 
loans and the mutuals. It seems to me 
that the economist is assuming that 
the public doesn’t have any sense 
whatever.” 

The Old Man went on, “Yes, but the 
people who really were asleep at the 
switch were the commercial bankers, 
who let this tax-free fourth banking 
system creep into the picture. It is 
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like handing another person a club 
and asking him to beat you over the 
head with it. These boys don’t even 
want to pay the tax on telephone 
calls.” 

. “I agree, but I think right now that 
the preposterous statements made by 
the economist ought to be passed on 
to Senators and Congressmen imme- 
diately. Such statements should be at- 
tacked and answered. That economist 
is just trying to confuse the issue, and 
he is looking for a vulnerable spot. 


The members of Congress are all 
aware that there is a need for taxes. 
They may be reluctant to increase 
taxes, but they are more reluctant 
about losing any present income. If 
he can confuse the members of Con- 
gress then his remarks are worth 
while to the tax evaders.” 


400 x 0 = Nothing 


“Well, when they fall back on state- 
ments like that I think they are scared. 
I think they’re whistling in the dark.” 
He was amused and pleased that 
someone had been incautious enough 
to make statements that were so pal- 
pably untrue. “They have forgotten 
one principle of mathematics when 
they talk of less taxes.” 

“What is that?” I asked. 

'“Four hundred times nothing is 
still nothing. Multiply the number of 
savings and loan associations (and 
mutuals) by nothing and you still 
have nothing. That’s about what the 
tax situation is with reference to these 
groups—N-0-T-H-I-N-G. 

“If there could be anything less 
than what they pay, I would like to 
see it. | know we are in the Space 
Age. I have heard of Sputniks and 
Luniks and Space Platforms, but I 
learned in Country School that one 
can’t multiply, or divide, nothing. 

“Nothing is simply nothing any 
way you slice it, and that’s practically 
the savings and loan tax situation that 
exists today. Nothing times nothing is 
nothing. It always will be. economists 
(hired economists, that is) notwith- 
standing.” 


PROPER GOAL 
“It is a mistake to think that the 
primary job of education is to make 
people happy. The job is to teach 
people to think.” 


—Professor Malcolm P. McNair 


MUTED VOICE 


“The trouble with money is it talks 
too much and buys too little.” 


—Imogene Fey 
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25th Annual I.B.A. Convention April 27-29 


Philadelphia is famous for many things 
... its historical prominence, its Quaker found- 
ing, its friendly hospitality. The “Quaker City” 
is truly an appropriate site for the 25th Annual 
I.B.A. Convention . . . a favorite meeting place 
for old friends and new! 


We’re anticipating an excellent program 
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and the opportunity of discussing with you 
current interests and banking problems so im- 
portant to us all. 


We at Marquette sincerely enjoy this 
chance of visiting with you personally. Hope 
your plans include a trip to Philadelphia for 
this year’s I.B.A. Convention. 








OTTO H. PREUS A. J. KNUTSON 
Vice President Assistant Cashier 
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Mr. Howard F. Bell 
P.O, Box 267 


Sauk Centre, Minnesota 
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NATIONAL POST-TRONIC MACHINES 
enable this bank to process data 
with great speed and accuracy. 


CHARLES H. NORTON, 
PRES. of Erie County 
Trust ewan e? 
East Aurora, N. Y. 


“Our Calional System 
pays for itself every 2 years... 


returns 55% annually on investment!”’ 


“Our National System has exceeded 
expectations,” writes Charles H. Nor- 
ton, President of the Erie County Trust 
Company. “We've received excellent 
service from three types of Nationals: 
the Post-Tronick, the Typewriter-Ac- 
counting Machine, and the ‘No-Button’ 
Proof Machine. 

“The amazing flexibility of our Na- 
tional Class 31 Machine enables us to 
process trust records, general ledger, 
payroll and daily statement with great 
speed and accuracy. Our two National 
Post-Tronics replaced five conventional 
machines. They process the same vol- 
ume of work with half the personnel 


Reg. Trade Mark 


and in half the time formerly required. 
And our National ‘No Button’ Proof 
Machine has increased the speed and 
efficiency of our proof department by 
at least 20%. 

“All in all, we estimate that our Na- 
tionals will have paid for themselves 
in two years. This annual return of 
55% convinces us that the National 
System is ideally suited for any finan- 
cial institution.” 


. Hort > 


President of the 
Erie County Trust Company 


THE NATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES © 75 YEARS OF HELPING BUSINESS SAVE MONEY 


EMPLOYEES LEARN TO OPERATE 
a National quickly and easily. 


—Erie County Trust Company, 
East Aurora, N. Y. 


The miracle of electronics provides the 
lowest posting costs ever known. This 
means more efficient over-all operation 
of any bank regardless 
of size. Your local Na- hsd 
tional representative al 
will be glad to show 
how much the POST- 
TRONIC can save 
your bank. 








